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pus is ste rich, thriving terri- 
tory in which The Columbia 
System supplies natural gas to 
1,285,000 retail and wholesale 
customers. Each ® represents a 
community served directly or 
supplied at wholesale. 








ams } indicate pipelines owned 
by Columbia. 


Columbia supplies the natural gas 
requirements of Washington, D. C. 











—to bring you more and better natural gas service 


9 new propane gas plants and the drilling of 
1000 new wells. 


In the next three years the subsidiaries of 
Columbia Gas & Electric Corporation will spend 
$50,000,000 to expand the System’s facilities 


Why? Because in 4 years of war, planned 
for service. 


construction gave way to vital wartime needs. 


This sum will be spent in addition to the 
$450,000,000 already invested in plants and 
equipment of the integrated Columbia System 
that serves more than 1,700 communities. 


Included in the expansion plan are 250 miles 
of new pipeline, 3 new compressor stations, a 
new storage field and enlargement of others, 





THE COLUMBIA GAS SYSTEM 


Because more and more gas will be required 
by homes, industries and commercial enter- 
prises Columbia serves. 


And because we firmly believe the rich terri- 
tory served by Columbia will produce more 
‘goods, build more homes, offer more jobs and 
more opportunities than ever before. 
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THE CHASE 
NATIONAL BANK 
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STATEMENT OF CONDITION, JUNE 30, 1946 


RESOURCES 


Cash and Due from Banks ... ... « $1,249,714,474.60 
U. S. Government Obligations. ... . . . . 2,611,093,293.92 
State and Municipal Securities. . aioe 119,373,829.59 
Other Securities . . . . OEE ey ee ae 186,665,416.34 
Loans, Discounts and Bankers’ edmmiisees . 1,166,386,434.46 
Accrued Interest Receivable . .... . 12,012,218.71 
Mortgages . . . . + CeCe eS oe 8,276,117.55 
Customers’ Acceptance Liability Be Sa ea 6,686,913.31 
Stock of Federal Reserve Bank. i ae 7,500,000.00 
Banking Houses . . .. . ge lee: ie 33,072,822.40 
Other Real Estate . ae 5 i as 1,531,526.81 
Other Assets . .. . 1,534,074.06 


$5,403,847,121.75 














LIABILITIES 





Capital Funds: 


Capital Stock . ° - $111,000,000.00 


Surplus § . 2 isi «0 © «+, SaROCO COOL 
Undivided Profits . .. . 59,392,012.20 





$ 309,392,012.20 
Dividend Payable August 1,1946. . . 2,960,000.00 
Reserve for Contingencies . . . . + + « « 14,253,965.95 
Reserve for Taxes, Interest, etc. . . .« «6 « « 16,779,124.35 


Deposits. . . Poe See Ag hd ae “pa 5,039,708,920.79 
Acceptances Outstanding - »« $ 12,089,012.65 

Less Amount in Portfolio. . 3,686,803.29 8,402,209.36 
Liability as Endorser on Acceptances 

aud Foreign Bills 2 a. oii ) oisieite ; 2,440,783.64 
Ocdser ignteilisios: |i, is c6-in car #0 ice PRESS 9,910,105.46 


$5,403,847,121.75 














United States Government and other securities carried at $929,216,353.35 are pledged 
to secure U. S. Government War Loan Deposits of $597,475,844.21 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 
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Crop Prospects Help 
Business Uutlook 


Before the industrial revolution, poor crops often spelled 


prosperity for many businesses by diverting money from 


food. But now, good crops are a business stimulant 


ithin the past month, prices of 

farm products have advanced 
two per cent, up 7.7 per cent in a 
year, as measured by the United 
States Bureau of Labor Statistics. 
Higher prices for ‘cotton, cattle and 
dairy products have spurred the most 
recent phase of the advance, but ear- 
lier contributions came from grains 
and other components of the index. 


Crops Bountiful 


High prices for farm products usu- 
ally connote scanty crops. Today’s 
high prices for farm products, how- 
ever, are registered in a year which 
promises to see the third successive 
—fourth in all—wheat crop topping a 
billion bushels, another three-billion 
bushel crop of corn, and other grain 
crops in proportion. It is too early 
to estimate the cotton crop, but it is 
likely to exceed that of last year. 

Despite these promises of abund- 
ance, wheat is selling at $1.90 and 
corn at $1.45 a bushel in Chicago, and 
cotton at 31 cents a pound. Live- 
stock prices also are at the ceiling in 
more senses than one, with hogs at 
$14.85 the hundredweight, cattle $16 
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to $18 per hundred pounds, and 
sheep up to $16.50. Supplies of meat 
are small, but that does not apply to 
the potentials of farm and range pro- 
duction. 

The American housewife may find 
it difficult to accept the statement that 
there is an abundance of food and 
other farm products, for at the retail 
level there are scarcities of bread, 
meat, dairy products, cotton goods, 
shoes and other items whose original 
source of supply is the farm. None 
the less, it is a fact that the American 
farmer is an exceedingly prosperous 
individual, a statement borne out by 
even the most cursory glance at his 
income and prospects. 

The United States Department of 
Agriculture estimates that cash re- 
ceipts from farm marketings in 1946 
will total $20.2 billion dollars, or 
$20.9 billion if government payments 
are included. This estimate was made 
on the basis of prices three months 
ago, and the recent rise in prices 
might well justify a forecast of $21 
billion. _ 

Cash receipts from farm market- 
ings in 1945 reached $20.7 billion, 








Modern Equipment Contributes to Bumper Crops 


while the 1944 total set an all-time 
high at a little over $21 billion, includ- 
ing the sizable item of government 
payments, which is the Department’s 
name for subsidies. Back in the 
World War I years, what was then 
a record for farm receipts was set at 
$14.6 billion, a figure not exceeded 
again until 1941. Even in 1929, cash 
income from farm marketings reached 


only $11.3 billion, a bit less than half 


of what will be realized this year— 
or was realizein each of the three pre- 
ceding twelve months. 


Buying Power 


It is evident that the farmer will 
be a good customer of other industries 
this year, just as he has been over the 
past several years so far as produc- 
tion limitations enabled him to pur- 
chase things he needed or wanted. 
No less than the rest of the Ameri- 
can public, the farmer has accumu- 
lated a long list of durable goods he 
needs, and the cash with which to 
purchase them. Now that goods at 
long last are trickling from factories 
and production lines the farmer will 
contribute a large measure of the 
buying power which will support the 
developing industrial boom. 

The fact that strike and other stop- 
pages have delayed reconversion and 
slowed production serves only to in- 
crease the impetus that farm buying 
is likely to impart to business. As 
a consequence of the priority of war 
demands, farm equipment is sadly in 
need of replacement, and farmers 
have looked longingly toward the day 
when they could exchange part of 
their cash accumulations for such 
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items as tractors, mowers, reapers, 


combines, hay rakes and other agri- © 


cultural machinery, to say nothing 
of a host of such smaller products as 
hoes, rakes, and hand implements 
generally. 

Strikes in the farm equipment in- 
dustry, however, have held produc- 
tion of many items to the vanishing 


point, but settlement of most of these 


disputes has come in time to prevent 
real damage to the food production 
program. The longest interruption 
was suffered by the J. I. Case organi- 
zation, five of whose plants were 
closed last December. That strike is 
still partly effective, but production is 
picking up. 

The management of the Oliver 
Corporation estimates that strikes 
have reduced the output thus far this 
year by some $20 million. Allis- 
Chalmers also was crippled by the 
closing of its combine and other 
plants. International Harvester’s pro- 
duction this year will run $50 mil- 
lion below what it could have turned 
out but for strike troubles, and Fowl- 


er-McCormick has issued a detailed 


statement showing that production 


_ lost through strikes included 33,000 


tractors, 26,400 mowers, and 11,800 
hay rakes among other items. 

The waiting market for agricultural 
implements, it is estimated, will be 
sufficient to‘keep the industry at pro- 
duction maximum for several years, 
yet this is but one line of manufac- 
ture which: will reveive.a fillip from 
release of the farmer’s accumulated 
cash and from the proceeds of the 
1946 crop. 


Mail Order Outlook 


The mail order concerns, Sears, 
‘Roebuck and Montgomery Ward, 
particularly, will be among the prime 
beneficiaries of farmer buying. Nor- 
mally 35 per cent of their business 
comes from rural customers. Auto- 
mobile makers also are counting up- 
on the farmer who, like the rest of 
America, has been riding around in 
old models on patched-up tires and 
is anxiously awaiting the time when 
his order for a new car will be filled. 


Ten Stocks Facing 
Half-Year Earnings Gains 


ssuming, hopefully, that indus- 

trial operations during the sec- 
ond half of the current year will not 
be burdened by any such wave of 
strikes as afflicted the country dur- 
ing the first half, and with the vir- 
tual assurance of much greater free- 
dom from restrictive government 
pricing policies, there is reason to an- 
ticipate that the majority of corpora- 
tions will be able to report a higher 
level of earning power during the 
coming six months than was possible 
during the same period of 1945. But 
in a great many cases full year re- 
sults will still leave much to be de- 
sired as a result of the difficulties 
under which industry operated during 
the first half. 

The accompanying table presents 
recent statistical data regarding ten 
companies which will constitute ex- 
ceptions to this generalization. Like 
many others, they should do well dur- 
ing the last half year; their distinc- 
tion is the fact that they probably 
did well in the first half also, as 
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compared with 1945. Not all have 
issued interim reports, but those 
which have done so unanimously 
show an improvement in earning 
power and similar results would 
doubtless be exhibited by the remain- 
der if their policy had been to pro- 
vide stockholders with first quarter 
reports. 

In addition to their comparative 
freedom from the restrictive influ- 
ences which adversely affected the 
earning power of so many other en- 
terprises, these companies enjoyed 


Farm building, both renewals and 
and additions, also figure largely in 
prospective business from the agricul- 
tural areas. Farm prosperity has 
whetted the appetite of the farmer for 
many items which, before the war, 
were considered unnecessary luxur- 
ies. Modern plumbing, and housing 
arrangements, radios, up-to-date 
dairy equipment, oil burners, and re- 
frigerators are in this category. The 
extension of electrical service to farm- 
ing communities, makes possible the 
fulfillment of many of the farmer’s 
newly developed desires. 

It is admittedly an anamolous situ- 
ation—high prices for farm products 
in times of bumper crops, along with 
failure of a buyers’ strike to develop 
as a result of soaring living costs. 
For 1946, and for the next several 
years, the situation is likely to con- 
tinue. But eventually we may expect 
the laws of supply and demand to ex- 
ert themselves. Then, bumper crops 
again may mean low living costs, and 
scarcity of farm products again may 
be accompanied by rising prices. 


generally favorable conditions during 
the six months just ended from the 
standpoint of demand and sales vol- 
ume. All ten paid excess profits taxes 
last year, and in every case except 
that of Melville Shoe, this charge was 
a very heavy burden whose lifting 
will be a major constructive influence. 
Melville. will benefit less from the 
lower tax rate than from the huge in- 
crease in its sales volume—which 
rose more than 75 per cent during 
the first five months of this year as 
compared with that period in 1945. 


Stocks to Show Higher First Half Earnings 


—- Annual——— 


1944 

$2.64 
1,24 
5.90 


Container Corporation 

Gillette Safety Razor 

Goodyear Tire & Rubber 
Lambert: Gos castes 5b j cs clan ey 
Marshall Field 

McKesson & Robbins 

Melville Shoe 

National Distillers 

Pacific Gas & Electric 

Standard Brands 


a—First quarter. 
March 31. 


b—Year ended June 30. c—Nine months end. March 31. 


Earnings 
—Interim—— 
1945 1946 


a$0.61 a$1.32 
a0.27 al.16 
20.94  al.46 
a0.57 al.57 
¢1.73 ¢3.37 


2. 
1. 
al.35 = a3.50 3. 
g: 


Indicated Recent 
Dividend Market 


$2.30 
2.00 
2.25 
2.00 


1945 
$2.59 
1.74 
5.87 
2.97 
2.31 
b2.46 , 
2.09 
5.17 
2.16 
2.74 


e2.17 e2.60 
a0.78  al.09 


e—12 months end. 
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Sustained Traffic 
For Tank Lar Companies 


General American Transportation and Union Tank 
Car not confined to petroleum traffic: stable records 
shown by each despite some cyclical susceptibility 


Dw the war, the insatiable ap- 
petite of the military for petro- 
leum products placed upon railroad 
tank car owners and operators an 
unprecedented burden that taxed the 
capacity of every piece of equipment 
they could place in serviceable con- 
dition. 

With the return of peace, it was 
generally assumed that most of the 
new traffic would be lost, both be- 
cause the total movement would de- 
cline and because of growing com- 
petition from other transportation 
media. Actually, tank car traffic is 
holding much better than expected 
and what declines there have been, 
have been largely offset, earnings- 
wise, by elimination of EPT, to which 
the business was vulnerable. 

The public thinks of tank cars as 
oil carriers, but they also transport 
many other kinds of liquid and, for 
that matter, non-liquid products as 
well. Of the two companies leading 
the industry, Union Tank Car has 
been more the specialist, and its 40,- 
000 tank cars are employed princi- 
pally in transportation of gasoline and 
other refined petroleum products 
under exclusive contracts with most 





a f 
General American's Cycles 
Gross Earnings 
Operating Per Share 
Income  Pre- As Re- Divi- 
Year (Millions) Tax ported dends 
1929...... $30.2 N.R. $7.56 *$4.00 
1930 iam ss‘, 36.7. N.R 8.16 *4.00 
1933.5 . 25 18.0 N.R. 2.20 1.00 
19363 55.. 4 38.7 $2.47 2.92 2.12% 
I93EE8.. st 45.9 5.20 4.44 3.50 
193Baess.. ch 27.1 3.48 2.91 2.25 
SK ess | 27.8 3.75 3.11 2.37% 
1940.00... 43.4 %*5.12 *4.11 .00 
1941 cue oe} 55.0 7.40 3.75° 3.00 
1942. sc sh 76.4 $9.27 43.27 2.00 
IMSS vat 84.0 712.45 73.84 2.25 
1944. os <4 88.7 711.52. 3.05 2.50 
1945, 6 cck 77.7 +8611 +§2.73 2.50 
Three months ended March 31: 
1945 wea va N.R. N.R. 0.80 0.62% 
IMG. out N.R. N.R. 0.47 0.62% 


*“—After 35 cents property write-offs.. j—After 
amortization of defense facilities, $1.28 in 1942, 
$1.92 in 1943, $1.37 in 1944, $1.94 in 1945. 
§—Includes $1.02 profits from sales of assets. 
N.R.—Not_ reported. 
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members of the Standard Oil group 
and many other companies. 

General American Transportation, 
on the other hand, has been more the 
seeker of diversification. Two-thirds 
of its 56,000 freight cars are tank cars 
and most of the others are refrigera- 
tor cars. The tank cars, some with 
glass, rubber, alloy steel or other spe- 
cial linings, are employed in handling 
not only petroleum but chemical, milk, 
sugar, vegetable oil and numerous 
other products. 

Varied Activities 

Union’s other activities are repre- 
sented principally by a subsidiary 
transporting petroleum products by 
highway truck. General American’s 
cover many fields. For one thing, it 
manufactures and repairs all kinds of 
railroad freight cars—in fact, it is 
the country’s fourth largest in this 
business and owns a one-tenth in- 
terest in the third, Pressed Steel Car. 
It also operates huge bulk storage and 
packaging terminals, and pre-cools re- 
frigerator cars. 

A 60: per cent owned General 
American subsidiary (Pressed Steel 
Car is the minority stockholder) 
builds Aerocoach rear-engine stream- 
lined motor buses which are assum- 
ing important positions with both 
urban and intercity bus lines. Other 
activities include manufacture of ex- 
tensive lines of welded steel tanks and 
other products, processing equipment 
and, added most recently, moulded 
plastics. Transportation of food prod- 
ucts actually led traffic in petroleum 
products in prewar importance, and 
about 37 per cent of revenues in that 
period came from manufacturing 
operations. 

Two of General American’s more 
recent innovations are promising. 
One is a mechanically cooled deep 
freeze car for long-haul transporta- 
tion of frozen foods; the other is 
the Wiggins Roof for petroleum 
storage tanks, which rises and falls 
with expansion and contraction of 


contents, to save costly losses through 
evaporation in storage. 

' The accompanying tabulations in- 
dicate the significance of these com- 
panies’ war performances in greatly 
increased gross operating incomes, 
the very deep inroads of taxes which 
screened volume in the income state- 
ments, the relative stability of earn- 
ings and dividends for entities with 
somewhat cyclical businesses, and the 
liberality of payments under the cir- 
cumstances and as supported by ex- 
cellent financial positions. 

In the past decade, Union’s net 
averaged $2.08 per share, and its divi- 
dends $1.73 per share or over 83 per 
cent of earnings. General American’s 
earnings averaged $3.41, of which 
$2.55, or nearly 75 per cent, was dis- 
bursed to shareholders. Union is 
quoted around 40, is currently pay- 
ing $2 per annum and thus yields 
about 5 per cent. General Ameri- 
can’s present price is about 66, at 
which its $2.50 dividend affords a 
3.75 per cent yield. 

Especially with the indicated ex- 
pansion of production in most indus- 
tries over the intermediate term, con- 
siderable time will be required for 
railroad equipment to attain adequacy, 
while foreign rehabilitation and re- 
placement will be an important factor 
in the manufacturing end. Earnings 
will, of course, be helped substantial- 
ly by further tax savings. 

Eventually, pipeline and truck 
competition in petroleum haulage will 
grow. Union’s stake in highway tank 
trucking, and General American’s un- 
usual manufacturing and other di- 
versification, will then prove especial- 
ly helpful. 








a a 
Union Tank Car’s Cycles 
Gross Earnings 
Operating Per Share 
Income Pree - AsRe- Divi- 

Year (Millions) Tax ported dends 
Mae Sas N.R. $3.27 $292 $1.25 
1938. 6.2.06 N.R. 2.25 2.03 1.60 
(ees N.R 0.89 0.84 1.45 
TL. pees $ 9.2 1.97 1.76 1.20 
| 9.8 1,90 1.70 1.60 
1998 253,4% 8.7 1.24 1.16 1.30 
1963: 5... 8.6 2.63 ~ 2.07 1.30 
1940...... 9.1 2.99 2.22 1.75 
| ee 12.0 4.06 2.03 2.00 
1942...... 27.0 *13.35 *2.51 - 1.90 
1943...... 30.4 *14.77. *2.85 2.25 
1944...... 26.6 *11.79 *2.18 2.00 
1945...... 19.1 *7.33 *2.31 2.00 
Three months ended March 31: 

IMB 4-3. N.R. N.R. N.R. 0.50 
1946...... N.R. N.R. N.R 0.50 

*—After reserve for postwar contingencies, 


$1.13 in 1942, $1.24 in 1943, 99 cents in 1944, and 
credit of 67 cents: in 1945. N.R.—Not. reported. 





Wide Profit Margins 
For Hetail Trade 


Despite high taxes, wartime margins were the widest 
in many years. Further expansion seems indicated 
for 1946. But prospect thereafter is much less clear 


he record volume of retail trade 

of recent years, established un- 
der pressure of excessive public pur- 
chasing power, united with war- 
enforced operating economies to 
produce extremely wide profit mar- 
gins for retailers generally. While 
higher taxes took increasing percent- 
ages of profits from 1942 to 1945, 
even post-tax margins of profit were 
substantially above prewar levels. 





Seventeen-Year Trend 


The trend of retail profit margins 
over the past 17 years, both before 
and after taxes, is shown by the ac- 
companying chart. As indicated, the 
margin of profit before taxes widened 
materially during the war years, the 
1945 figure of 7.4 per cent comparing 
with 4.2 per cent in 1941 and 2.7 
per cent in 1940. Even in 1929, when 
sales were at the peak pre-1940 level, 
the profit margin before taxes was 
only 2.1 per cent: 

While the margin after taxes has 
followed a more even course, the 
recent 3.0 per cent realization was 
the highest for the period and _ half 
again as high as 1940. In the five 
years 1936 to 1940 the profit margin 
before taxes averaged 2.2 per cent 
while in the subsequent five years it 


averaged 6.3 per cent; after taxes it 
was 1.6 per cent in the earlier period 
and 2.8 per cent in the latter. 

The primary reason for the widen- 
ing margin of profits has obviously 
been the greatly expanded sales vol- 
ume, but the contributing factors, 
which collectively have been equally 
if not more important, have been 
manifold and of a more transitory 
nature. In the first place, the grow- 
ing volume under normal conditions 
would have been accompanied by a 
somewhat proportionate increase in 
the size of the merchandising facili- 
ties. Under wartime conditions this 
was not possible, existing store sites 
being almost fully occupied while 
regulations in effect severely restrict- 
ed new construction of this type. 

Various costs of operation such as 
delivery service, packing and wrap- 
ping were involuntarily but materially 
reduced. Since all retail outlets were 
at an equal disadvantage in this re- 
spect, no competitive loss was suf- 
fered. Because of manpower, gaso- 
line and tire shortages, Office of De- 
fense Transportation rulings rigidly 
curtailed delivery services. Carry- 
ing one’s bundle became a recognized 
contribution to the war effort and a 
practical expedient for early receipt. 


The shortage of wrapping mate- 
rials was widely publicized and shop- 
pers accepted the need to carry many 
of their purchases unparceled, being 
persuaded of the greater need of 
paper and paperboard for war pur- 
poses. Self-service systems were 
widely introduced, and where limited 
sales personnel continued to func- 
tion customers had to wait their turn 
for service. Advertising expendi- 
tures could not expand in proportion 
to sales since there was a definite lim- 
itation on newspaper and magazine 
space, enforced by paper scarcity. 

Although wages of retail employees 
increased about 50 per cent from 
1939 to 1945, the ratio of payroll to 
sales declined both because of the 
factors enumerated and also because 
customers found it more convenient 
to purchase articles in quantities 
when they could be obtained. Con- 
sequently the average transaction had 
a considerably greater dollar value 
than before the war. 


Merchandising Policies 


In the prevailing sellers’ market it 
was entirely feasible for retailers to 
invest in merchandise with a high unit 
profit in preference to similar less 
profitable items. Normally, sound 
merchandising demands that sellers 
stock preferred items, but with the 
acute wartime shortages buyers were 
glad to get what was offered. Declin- 
ing interest rates of recent years also 
aided retailers in common with other 
lines of business. In addition the war- 
time expansion was nearly entirely in 
cash sales, charge accounts which en- 
tail extra expense remaining prac- 
tically unchanged. Rental costs rela- 


Please turn to page 22 








PROFIT MARGINS OF RETAIL ESTABLISHMENTS, 1929-1945 
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Leadership Shifting 
In Aircraft Field 


Out of the changing trends in postwar aircraft manufacture 
emerges the fact that Martin and Consolidated have 
assumed leadership in the important twin-engined field 


By Barnett Ravits 


O” of the salient postwar devel- 
opments in’ the air transport 
manufacturing picture is the emer- 
gence of the Glenn L. Martin Com- 
pany as the foremost supplier of twin- 
engine planes for several of the coun- 
try’s principal airlines. Before the 
war the Douglas Aircraft Company 
easily led the field with its DC-3s, 
the former standard on 95 per cent of 
the world’s airlines. But now the 
Consolidated Vultee Model 240 and 
the Martin Models 2-0-2 and 3-0-3 
have outmoded the DC-3. 


Postwar Transport 


Douglas had hoped to maintain its 
previous top position by means of its 
radical DC-8, but airline operators 
apparently did not take to the novel 
characteristics of the plane. Since 
airline surveys indicate that twin-en- 
gine craft will fly 75 per cent of do- 
mestic routes, it is obvious that this 
is a most important market. Martin 
had stolen a march on its competitors 
in first producing a postwar trans- 
port, the 2-0-2, designed for flights 
of between 100 and 1,000 miles, and 
lcwering operating costs under one 
cent per passenger-mile. By the time 
other manufacturers had an accept- 
able similar plane, Martin had re- 
ceived orders for 122 of the 2-0-2s 
from four airlines. 

Then Consolidated Vultee offered 
its Model 240 in challenge to the 
Martin 2-0-2. The 240 found favor 
with American Airlines which con- 
tracted for 100 and Western Airlines 
ordered 20. -Recently the score stood : 
120 of the 240s, destined for two air- 
lines, and 120 of the Martin 2-0-2s 
to be built for four airlines, compris- 
ing Eastern, Pennsylvania Central, 
Chicago & Southern, and Braniff. 

The 240 and the 2-0-2 are essen- 
tially alike in equipment and perform- 
ance. Both craft are powered by 
two Pratt & Whitney 2,100-horse- 
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power engines, the 240 employing the 
engines’ exhausts to produce a jet 
propulsion effect as a regular feature, 
and the 2-0-2 offering this jet auxil- 
iary as optional. The two planes will 
cruise in the neighborhood of 300 
m.p.h. and carry up to 40 passengers 
in contrast to the 180 m.p.h. speed 
and 21-passenger capacity of DC-3. 

Martin has a plan under which the 
company would service the 2-0-2s 
and eventually perhaps furnish sub- 
stitute planes while the ships were 
being overhauled. Thus airlines would 
save cost of maintenance plants and 
revenue losses of planes in repair. 
The strategic location of the com- 
pany’s Baltimore plant in relation 
to New York and Chicago enables 
Martin to provide these services for 
most airlines. Thus far Eastern Air- 
lines has adopted the plan, and Bran- 
iff Airways has included maintenance 
equipment in its order. 

Martin ran ahead of Consolidated 
Vultee by introducing its Model 3- 
0-3, a de luxe version of the 2-0-2, 
35 of which have been ordered by 
United Airlines (with options for 35 
more), and 40 of which have been 
purchased by Northwest Airlines. A 
prominent feature of this craft is a 
pressurized cabin, the first twin-en- 
gine plane to be so equipped, per- 
mitting coast-to-coast flights at high 
altitudes, thereby competing with 
four-engine transports for transcon- 
tinental runs and similarly fitted out. 
Besides its complement of 40 passen- 
gers plus baggage, 2,000 lbs. of cargo 
will be carried. Pan American-Grace 
Airways also has bought 7 of the 3- 
0-3s for its Latin America routes. 

Another variant of the 2-0-2, 
Model 228, is to be constructed by 
Martin. This model has provision for 
26 passengers, baggage, and cargo; 
and is aimed primarily for short trips 
in areas having only small landing 
fields. Because of its ability to take 
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Finfoto Twin-Engine Transport 


off quickly from runways of less than 
3,500 feet, Model 228 should widen 
air passenger and cargo transporta- 
tion to cities not possessing large 
enough airfields to accommodate big- 
ger transport planes now in opera- 
tion. 

Delta Air Lines has placed or- 
ders for 20 of these craft. Orders for 
the 2-0-2, the 3-0-3, and the 228 now 
total 222, or almost double those for 
Consolidated Vultee’s Model 240. 
Hence, on the basis of the amount of 
planes contracted for and the number 
of important airlines ordering, Mar- 
tin is in a leading position in manu- 
facturing twin-engine planes. 

In addition, Martin is building for _ 
United Airlines an all-cargo version 
of the 3-0-3 which will bear the dis- 
tinction of being the world’s first 
turbo jet commercial airliner. Two 
General Electric gas turbine-jet en- 
gines are expected to produce speeds 
of around 400 m.p.h., and operating 
costs of the plane stand to be much 
reduced by use of low-priced kerosene 
instead of high-octane gasoline as a 
fuel. If successful, Martin plans to 
offer it, too, as a passenger vehicle. 
Coast-to-coast flying time of only 
eight hours, including two stops, is 
promised, a schedule that vies with 
the best envisioned for four-engine 
craft currently under construction. 


Reconversion Problem 


Martin has been busy converting 
C-54 Army transports into commer- 
cial airliners. However active produc- 
tion of the 2-0-2 may get in full 
swing by the end of this year, and 
of the 3-0-3 and the 228 by the sum- 
“mer or autumn of 1947. Conse- 
quently, most of the $48.6 million in 
sales represented by orders for 222 
planes of the three models stand to 
be realized by deliveries next year. 
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News and Opinions on Active Stocks 
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Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are 


American Airlines B 

Carries risks, at 16, but is suitable 
for long term participation in air 
transport leadership. (Adj. for split- 
up, paid single 20-cent Dec. divs. in 
1941-45.) In the March quarter, com- 
pany lost 7 cents vs. 19 cents earned a 
year before, both adjusted for the re- 
cent 5-for-1 split-up, and another ad- 
verse comparison is probable for the 
June period. With increasing delivery 
oi new equipment, turning point ap- 
pears at hand. Meanwhile, sale of $40 
million debenture 3s and $40 million 
3% per cent convertible preferred 
(each share is convertible into 4.76 
common shares) shares will retire 
$25 million bank loans and meet ex- 
pansion needs. A pioneer in air cargo, 
company has just established a con- 
tract air freight division. 


American Superpower . 

Priced at 2% on the N. Y. Curb, 
stock has no present real value. From 
nearly 600,000 shares in 1930, com- 
pany’s first preferred was reduced 
gradually to 29,500 shares at the end 
of 1945, principally through sale or 
exchange of underlying securities. 
This year, it has been completely re- 
deemed. The preference shares, 
which take priority, had a net asset 
value of $65.74 per share in De- 
cember but are entitled th liquidation 
to $100 and accrued dividends which 
now amount to $85.50. Moreover, on 
the common, net investment income 
has been “in the red” for 14 consecu- 
tive years. Tenders of preference 
stock in exchange for various combi- 
nations of Philadelphia Electric, Con- 
solidated Edison and Commonwealth 
& Southern were recently sought. 


American Tobacco Com. bat 
Price of 94 is under the prewar 
1935 peak of 104. (Reg. qu. divs. at 


“Investment companies not rated. 


“Also FW" refers to the last previous item 
In the magazine. Opinions are based on data 
and information regarded as reliable, buf ao 
responsibility is assumed for their accuracy. 


as of the Closing Tuesday, July 2, 1946 


$3 an. rate plus 25-cent Mar. extra.) 
Record 1945 sales of $557 million 
represented a 95 per cent gain over 
$286 million in 1940, yet earnings 
showed a 34 per cent decline from 
$5.59 to $3.69 per combined common 
and “B” share (only distinction is 
the latter is without voting power). 
A profit squeeze‘is reflected in a drop 
ii operating profit to 8.1 per cent 
from 14 per cent of sales. With ceil- 
ings lifted and low-margin govern- 
ment business now largely replaced 
by normal civilian trade, and with 
EPT eliminated, earnings recovery 
could be substantial even on moder- 
ately lower sales. At latest reports, 
Lucky Strikes continue to lead the 
cigarette field in sales volume. (Also 
FW, Oct. 10.) 


Douglas Aircratt Ce 

At 86, stock sells far under its 
equity in net quick assets alone. (Paid 
single $5 Nov. divs. in 1940-45.) 
Company ended its fiscal year last 
November with a book value of 
$122.69 per share, of which $109.50 
represented net working capital alone. 
There is neither long term debt nor 
preferred stock ahead of its 600,000 
equity shares. Despite a 30 per cent 
reduction in net sales, but helped by 
sharply lower taxes and no contin- 
gency reserve (which equalled $4.53 
in 1944), net last year actually gained 
to $14.98 from $12.81 per share—on 
a 38 per cent tax basis, it would have 
been close to $25 per share. In the 
February quarter alone $1.85 per 
share was earned. 


Federated Dep't Stores B 
Prospective tax-cut benefits and 


+ rising volume warrant maintenance of 


speculative positions at 73. (Reg. qu. 
divs. will double from $1.50 to $3 an. 
rate on present stock in July.) Had 
the current tax limit then prevailed, 


company would have earned in the 
twelvemonth through February some- 
thing like $11 vs. $10.60 per share a 
year before, instead of the actually 
reported $4.29 vs. $3.83 per share. In 
the 13 weeks through May 4, sales 
climbed 35.5 per cent. A 2-for-1 split- 
up is now proposed. Already control- 
ling Abraham & Straus (Brooklyn), 
Bloomingdale (New York), Filene’s 
(Boston), Lazarus (Columbus) and 
smaller units, company last year 
bought Houston’s leading Foley 
Bros., and plans a new $9 million 6- 
story store in that city. 


General Tire , C+ 

Trade outlook and diversification 
warrant speculative retention, at 56. 
(Reg. qu. divs. at $1 an. rate.). Sale 
of $2.5 million each of 334 and 3% 
per cent (the latter convertible into 
1.53 common shares) preferred stocks 
permitted reducing $9 million bank 
loans. Reconversion dropped earnings 
ii the fiscal year ended last Novem- 
ber to $2.20 from $3.69 per share in 
1944. In addition to rubber products, 
General Tire markets batteries and 
other accessories, distributes Liquid 
Carbonic’s new Frostair refrigerators 
and last April started making plumb- 
ing fixtures in California, while a sub- 
sidiary operates New England's Yan- 
kee Network. Expanding research has 
developed promising new tire-making 
equipment and processes. (Also FW, 
Dec. 26.) 


International Silver B 

Huge tax cut benefits and heavy 
demand explain spit-up price of 55. 
(Adj. to new stock, qu. divs. incr. 
from 25 to 37% cents in Mar., also 
paid equiv’t 50-cent extra in Jan.) 
This Connecticut company has just 
absorbed the similarly named New 
Jersey entity by 4-for-1 exchanges of 
stocks. The world flatware leader, 
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with its International Sterling, 1847 
Roger Bros. plate and Holmes & 
Edwards inlaid plate, earned on the 
new stock in the March quarter $1.32 
vs. 38 cents per share a year before. 
The increase is largely explained by 
the fact that, on this year’s tax basis, 
1945 final net would have approxi- 
mated $8 instead of the reported 
$2.53 per present share. Congres- 
sional release of Treasury silver 
would materially improve a serious 
material shortage. 


Joy Manufacturing ok 

New purchases might be deferred 
for possible better opportunities ; now 
32. (Reg. qu. divs. at 80-cent an. 
rate plus 20-cent extra in Oct.) Fol- 
lowing acquisition of the important 
Sullivan Machinery and Ladel Con- 
veyor during February, company ab- 
sorbed Breckenridge Machine (spe- 
cialist in high-grade machining parts 
and machine tools to order) early 
this month. The consolidation is a 
leader in mining, construction, petro- 
leum, marine and other industrial 
machinery and equipment. In the six 
months through March, net rose to 
$1.06 from 79 cents per share a year 
before, reflecting a $1.8 million (one- 
fourth) sales gain and reduced taxes. 
Backlogs are now reported to be at 
high levels, although figures are not 
published. 


Montgomery Ward B 
Proposed purchase rights would be 
worth around $8.60 on: present stock 
quotations of 93. (Reg. qu. divs. at 
$2 an. rate.) Subject to SEC regis- 
tration, holders of record July 18 are 
tc receive rights to purchase at $50 
one additional share for each four 
held ; rights would expire August 13. 
Meanwhile, with sales in the April 
quarter up 32.7 per cent over a year 
before, net jumped to $2.57 from 83 
cents per share. For all the fiscal year 
ended January, 1946, net was $4.13 
but would have been around $6.65 if 
adjusted to current tax rates. May 
sales climbed 63.3 per cent over year- 
before levels, setting a record and 
bringing the four-month gain up to 
40.2 per cent. (Also FW, Oct. 10.) 


National Battery C+ 

A “Big Board” newcomer in Janu- 
ary, stock appears fairly priced at 30 
on earnings and prospects. (Qu. divs. 
incr, from $1 to $1.20 an. rate in 
Aug.) This major producer of elec- 
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tric storage batteries for automotive, 
farmlighting and heavy industrial-use 
sells to large distributors for resale 
under private names and through job- 
bers under its own National, Gould 
and Vesta names. The annual report 
for the fiscal year ended April has not 
yet been released but the nine months 
through January returned $2.06 vs. 
$2.15 per share a year before, adjust- 
ed for 214-for-1 split-up last August. 
Taxes, not reported for the interim 
periods, took $2.62 per $1 of reported 
net in the fiscal year ended April 
1945. 


St. Regis Paper Cc 

Improving fundamentals support a 
price of 14 on the N. Y. Curb Ex- 
change, but stock must be recognized 
as still speculative. Control of Ske- 
nandoa Rayon was sold to Beaunit, 
Mills in 1945 for $3.9 million and the 
equivalent of 140,000 present shares 
of that company. This year, the $7.5 
million Florida Pulp & Paper was 
acquired and St. Regis is a one-fourth 
participant in a new $10 million paper 
bag plant in the South. Highly in- 
tegrated, company derives about equal 
sales volume from its printing paper, 
kraft pulp, multiwall and Panelyte 
(plastics) divisions. Earnings are 
estimated at about 50 cents per share 
in the first half of 1946 against 45 
cents all last year, and the second 
half may do even better. 


Union Bag & Paper Ce 

Price of 37 is im anticipation of 
sharply increased earnings. (Qu. divs. 
at 60-cent an. rate plus 25-cent Dec. 
extra.) Of earnings before Federal 
taxes and amortization of emergency 
facilities, the former took 51.3 per 
cent and the latter 30.2 per cent, leav- 
ing but 18.5 per cent net income as 
reported, equivalent to $1.29 per 
share. Hence, even with sales off $1.5 
million (13.7 per cent), March 
quarter net jumped to 75 cents from 
42 cents per share a year before, and 
prospects are that net will substanti- 
ally exceed $3 this year and $4 in 
1947. Leading in retail store bags and 
important in wrapping paper and 
kraft container board, company is 
benefiting from recent price ‘ncreases 
and is engaged in several expansion 
projects. 


Thermoid Company, pfd. C+ 


Attractive for 4% yield, around 62, 
plus convertibility. (Reg. qu. divs at 


$2.50 an. rate.) This stock, of which 
30,600 shares were exchanged for $3 
preferred last year and about 24,000 
shares were sold then and later to 
finance plant expansion and augment 
working capital, is convertible into 
four shares of common, now worth 
almost exactly its own quotation. 
Earnings of $9.50 per share last year 
were almost triple dividend require- 
ments, and even under first quarter 
adversities pro rata requirements 
were covered at 70 cents per share. 
The outlook is good for Thermoid 
friction products, including auto 
brake and clutch linings; and com- 
pany also manufactures belting and a 
number of other mdustrial rubber, | 
textile and asbestos items are among 
its products. 


Western Air Lines Cc 

At the year’s low of 23, stock ts 
speculative but has longer term 
growth possibilities. After losing 83 
cents per share in the March quarter 
as against 29 cents earned a year be- 
fore, and a probable adverse second- 
quarter comparison, prospects for the 
second half of the year are considered 
favorable. Net equalled 51 cents for 
all 1945. Operating principally be- 
tween Los Angeles, San Francisco, 
Denver and Salt Lake City, this 
growing system has been granted an 
important route extension to Mexico 
City and has applied for others, in- 
cluding one to Alaska. A $17.5 mil- 
lion equipment program may further 
defer common dividends. A 50 per 
cent lower air freight schedule has 
been filed to develop cargo transport 
on its lines. 


Zonite Products Cc 

Indicated yield of 4.6% 1s the prin- 
cipal attraction of this issue at 13. 
.( Divs. incr. from semi-an. 25 cents to 
qu. 15 cents in March). Sales con- 
siderably more than doubled between 
1941 and 1945, but at $5.8 million in 
the latter year they equalled less than 
$7 for each of 825,626 shares of stock 
outstanding. Earnings set a new 
record in 1945 at 82 vs. 57 cents per 
share in 1944. Company manufac- 
tures many well-known products, trade 
names including Zonite, Forhan’s, 
Ovoferrin, Argyrol, Larvex, Zonite 
Ointment, Zonitors, Annette’s Per- 
fect Cleanser and Zoni Cream. Gains 
in recent years were achieved in the 
face of shortages of several essential 
materials. 
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Bond & Share 


Will 


Retire Preferred 


Consummation of plan filed with SEC will 
give shareholders valuable rights, and return 


earning power to company’s common stock 


n June 24 Electric Bond & 
Share Company filed with the 
Securities & Exchange Commission 
a plan to complete retirement of all 
its outstanding preferred stocks. A 
capital distribution of $30 a share was 
made to holders of its $5 and $6 pre- 
ferred stocks last November 23, and 
the distribution now proposed will 
cover the $70 per share still out- 
standing, plus accrued dividends. 
Aside from dividends, this will re- 
quire $73 million. 


Financing Details 


The cash necessary to complete this 
retirement program will be raised 
principally through the sale to Bond 
& Share’s common stockholders of 
substantially all of its present hold- 
ings of 846,985 shares of American 
Gas & Electric common stock and 
the 1,164,373 shares of Pennsylvania 
Power & Light common stock which 
Bond & Share will own after National 
Power & Light, one of its subsidiary 
holding companies, has distributed its 
remaining holdings of Pennsylvania 
Power & Light. 

Any shares of American and Penn- 
sylvania remaining after completion 
of the preferred stock retirement will 
be sold in such manner as the SEC 
will permit. And if additional cash is 
required, which seems probable, it 
will be obtained through banking 
accommodation. 

Bond & Share now owns directly 
846,817 shares of Pennsylvania Pow- 
er & Light common which it acquired 
last December 31, when Pennsyl- 
vania, engaged in a revision of its 
capital structure to meet SEC re- 
quirements, offered 1.8 million shares 
of authorized but unissued common 
stock to existing holders at $10 a 
share. Since Bond & Share owned 
46.56 per cent of the common shares 
of National, Pennsylvania’s only com- 
mon stockholder, it exercised its right 
to buy its proportion of the new com- 
mon. And shortly after National’s 
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July 11 stockholders’ meeting, one 
purpose of which is to approve the 
steps necessary to permit prompt dis- 
tribution of the common stocks of 
Birmingham Electric, Carolina Power 
& Light and Pennsylvania Power & 
Light, Bond & Share will receive 
317,556 shares additional of Pennsyl- 
vania common. 

Rights to purchase the American 
Gas and Pennsylvania common stocks 
will be offered to Bond & Share’s 
common stockholders on the basis of 
16/100th of a share of American and 
20/100ths of a share of Pennsyl- 
vania for each share of Bond & Share 
common stock owned. The record 
date of the offering to common stock- 
holders will probably be between 
August 10 and August 20, conting- 
ent upon SEC and court approval 
and other factors, while the offer will 
remain open for 18 days after which 
the rights will become worthless. 


Offering Basis 


The prices at which Bond & Share 
common stockholders may exercise 
their rights will be equal to $7 a 
share less than the closing price of 
American Gas common on the New 
York Curb Exchange and $3.50 a 
share less than the closing price of 
Pennsylvania Power & Light common 
on the New York Stock Exchange on 
a specific trading day yet to be 
named, but not more than 15 days im- 
mediately preceding the date on which 
notice of the right to purchase is 
mailed to Bond & Share common 
stockholders, with both closing prices 
reduced to the nearest quarter of a 
dollar. 

According, while the value of 
these rights to Bond & Share com- 
mon stockholders will be at the rate 
of $1.82 for each share of common 
stock held on the base day of the of- 
fering, their value will fluctuate as the 
prices of American and Pennsylvania 
common stocks rise or fall in the 
market. 


Based on recent prices for Ameri- 
can and Pennsylvania common stocks, 
acceptance of the right to purchase 
by all holders of Bond & Share com- 
mon would bring into the Bond & 
Share treasury approximately $54.3 
million, or about $18.7 million .less 
than the sum required to retire all of 
its preferred shares, exclusive of ac- 
crued dividends. Accordingly, a 
loan by Bond & Share to complete 
its preferred retirement program ap- 
pears necessary. This is recognized 
in the plan, since Bond & Share in- 
dicates in its pro forma balance sheet 
as of May 31, 1946, adjusted to re- 
flect the transaction herein discussed, 
that $11 million will be borrowed 
from banks. 

But the need of this loan may prove 
a blessing to those holders of Bond 
& Share common who exercise the 
rights offered them to buy American 
and Pennsylvania common stocks at 
liberal discounts from current market 
prices. 


Market Valuations 


American Gas common has re- 
cently been selling at 15 times its ac- 
tual earnings of $3.03 per share for 
the April 1946 year, while Pennsyl- 
vania common is priced at 11 times 
the $2.04 per share it earned in the 
May 1946 year, after adjustment to 
reflect present capitalization and pres- 
ent Federal income tax rates. 

At the same time comparable util- 
ity equities are selling at a substan- 
tially higher times-earnings ratio, 
largely because there is no immediate 
prospect of additional common shares 
coming into the market. 

Sale to its common stockholders of 
portfolio holdings of American and 
Pennsylvania common stocks will, 
naturally, reduce the amount of earn- 
ings Bond & Share will have avail- 
able for dividends on its own com- 
mon shares. In addition, interest on 
the contemplated bank loan of $11 
million, should that be its eventual 
size, will absorb $165,000 annually 
of earnings so long as it remains out- 
standing. On the other hand, Bond 
& Share will no longer have pre- 
ferred dividends to pay and this will 
more than offset the loss of income 
and added interest. 

On the basis of its income account 
for the 12 months ended May 31, 
1946, adjusted to show investments 
owned at the end of the period, Bond 
& Share’s net income available for 

Please turn to page 23 
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The electrical equipment industry 
as a whole jumped its total sales from 
$2.5 billion in prewar 1940 to $9 bil- 
lion in 1944, held it at $7 billion in 





c 1945 and is expected to approximate 
3 $4 billion sales in 1946. The sharp 
s decline from the wartime peak, a 
f §On the threshold of the electronic age, group’s substantial portion of which repre- 
- ented special pr ion for ili- 
a [lag behind the industrial average is greatest in aoa at be a none be bette 
e many years; prospects suggest the gap will narrow piofit margins in the normal civilian 
= markets and, to an important extent 
d in most cases, by lower tax rates. The 
I~ ost of the time since 1929, there est electrical parts. Not imcluded in _ still substantial net gain over prewar 
ot has been a fairly close correla- the tabulation because electrical volume will tend to offset the higher 
-- [ition between the price movements of equipment does not represent its costs which are not fully recoverable 
d, Hine electrical equipment common major activity, Allis-Chalmers Manu-_ in prices. 
d Bitocks and those of industrial equities facturing does a considerable share of Reconversion was a variably costly 
in general. Of the two appreciable the business in heavier equipment. matter to the electrical equipment 
y€ fiivergences, the first was a period in companies and largely explains the 
id 933-35 that was Chea by a Motor Leaders declines, in most cases, between 1944 
1€ fsiarp two-year general market ad- Emerson Electric (not to be con- and 1945 earnings, and between re- 
iN FRance during which this group more fused with Emerson Radio) and_ sults in the first quarters of 1945 
at Bhan made up its lag. Master Electric are among the lead- and 1946. In the interim periods, the 
et The second divergence’ is now  efs in the motor field. Emerson also leaders also were seriously affected by 
eing witnessed. Last September, in- manufactures fans and arc welders. prolonged strikes in their own plants 
dices of the general industrial and Master also makes small generators, and those of suppliers. The material 
electrical equipment groups (taking vibrators, machine drives, hoists, the supply situation is still tight, notably 
e- £81935-39 as 100) parted at about 127. Speedranger device for variable speed in copper and lead, but is expected to 
ic- [The former liad advanced 26 per cent requirements, and other control yield to improvement with the passing 
or [§o around 160 at a recent date, the equipment. of the mid-year mark. 
yl- ffatter just about stood still. Cutler-Hammer and Square D are Peakens D d 
1es ' major factors in a wide range of ee ro 
he [Proving Prospects motor controls. The latter also turns Demand from utilities and heavy 
to However, the more serious price Out many items in the switch and machinery manufacturers and foreign 
eS- [uueeze, strike and material adversi- panelboard categories, while its Kolls- markets will not soon be satisfied by 
ies of the postwar readjustment per- man Division is a pioneer in precision producers of the heavier electrical 
til- fod seem now to be largely in the aircraft and aviation engine instru- equipment, line material, motor, ac- 
an- ast and much more favorable interim ments. Weston Electrical Instru- cessory and parts manufactures. 
10, arnings comparisons are indicated ment is important in an unusual di- Neither will pent-up requirements of 
ate for the second half of the year, now versity of measuring devices. builders of smaller units in the house- 
res fBommencing. All of these companies’ stocks are hold appliance and radio fields. 

: Before proceeding further, it should listed on the “big board.” On the With the electronic age upon us 
Ot fe understood that we are here not New York Curb Exchange is the and promising tremendous develop- 
ind lirectly concerned with the household eighth, Line Material Company. This nent in established, war-developed 
‘ill, Pppliance, radio, and other consumer is the industry leader in transmission and still experimental directions, it 
TM- oods specialists in the industry ex- and distribution equipment exclusive- would hardly seem logical for the 
ail- [epting as outlets for motors and ly, including pole line hardware, electrical equipment stocks to con- 
m- arts. We are more immediately in- switches, fuses, potheads, street light- tinue indefinitely to trail the general 
on frested in their suppliers, but espe- ing fixtures, conduits and transform- . market, with the gradual passing of 
$11 ially in manufacturers of generating, © ers. transient adversities. 
ual fFansmission and distributing equip- 
wd tp industrial motors, parts Recent Hecords of Electrical Equipments 
ond Heading the group, of course, are P — Yeas "March Quarter Indicated Recent ‘fae 
yre- . ‘ ° . ompany 1 1 ividen rice ie 
will r Waetlee acne poeta Cutler-Hammer .............. $2.66 $1.94 $0.52 $0.17 a$1.40 40 3.5% 

; Emerson Electric ............ 6.39 2.61 N.R. N.R. bNone 22 w=None 
me Fn in scope of activities and breadth General Electric ............. FF BOG: OME DOME AD: Bi 3S 
ct ee ee ened ccs Mastet wtocese 2000000010." Z0s 7g op az “Tao. 49 a3 

: + OE ine 18 bb Mosinee eee ene 4.58 3.40 0.34 0.26 0.80 22 3.6 
31, Both of these companies are strongly Westinghouse Electric ....... 21.94 150 031 D146 100 33 3. 
ents H&tablished in practically all branches Weston Electrical Instrument 3.18 3.02 0.73 1.69 1.60 60 2.7 
pst irs industry from the largest erl need Se ste divbieee” in rria Fhe kot Se athnel byt font ope D  Daicie Nh Re 
ng equipment down to the small- __ reported. 
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Reminder According to the prelim- 
Ot inary testimony in the 
1929 case of Ira Haupt & 
Company and the manip- 
ulation in Park & Tilford stock in 
1943, counsel for the Securities & Ex- 
change Commission stated the only 
reason for an offer of a liquor divi- 
dend was to provide the company’s 
controlling stockholder with a stimu- 
lated market in which he could un- 
load stock. 

David A. Schulte, who heads Park 
& Tilford, is no tyro in security 
market operations. From November 
1943 to June 1944, according to 
the SEC’s attorney, Schulte suc- 
ceeded in disposing of at least 93,195 
shares, and no doubt at a considerable 
profit, an operation of which buyers 
of the stock were unaware. Because 
of this ignorance of the facts many of 
them sustained losses, for afterward 
there was a considerable drop in the 
stock’s market value. The SEC places 
this loss around $5 million. 

Against this alleged deception of 
investors, the attorney for the Haupt 
concern naively contends that the 
stock sale was not a public distribu- 
tion and therefore was not required 
to be registered. On that ground, 
however unethical it was, he holds 
that the Haupt outfit should be ab- 
solved and cloaked in the role of in- 
nocence. 

He also added that “everybody in 
the world” knew that Schulte was 
selling the stock. A canvass of the 
deluded buyers would readily dis- 
prove this glib statement. 

Whatever is the outcome of this 
smelly incident, the main fact cannot 
be obscured that it is a reminder of 
the rancid speculative manipulations 
that were a scandal in the riotous per- 
iod leading up to 1929, and which 
became such a stench that for the pro- 
tection of the public Congress enacted 
the Securities & Exchange Acts. 
Fortunately, only a few such instances 
of betrayal have so far developed. 
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Wrong Way Recently the Treasury 
To Report Department published 

the supposedly annual 
Incomes incomes received by 
those in the highest brackets, but in 
a manner that grossly deceives those 
individuals whose earnings are low 
enough to be exempt from this list. 
When a movie director’s income is re- 
ported at over a million—or movie 
stars are said to get paid $200,000 to 
$300,000, and even higher—so many 
unaware of the tax levies upon those 
gross incomes jump to the conclusion 
that it is the amount they can retain. 
But this is not a fact. What they can 
actually retain after taxes are de- 
ducted simmers down to approxi- 
mately 10 per cent, in extreme cases, 
of their published gross incomes. This 
is also true of corporation executives 
who are in the same category in their 
scale of compensation. This is what 
the late President had in mind when 
he openly declared that no man 
should get a larger “net income” than 
$25,000 a year. 

To report only gross incomes 
therefore is unfair and leads to mis- 
understandings. To what extent this 
is true is shown by the deceptive use 
made of these gross incomes reported 
by the Treasury by radical labor lead- 
ers. These labor leaders desire to stir 
up unrest among those “have nots” 
who are envious of individuals who 
must be paid high salaries in accord- 
ance with their worth to their em- 
ployers. Therefore, the net income 
after taxes have been deducted should 
also be reported by the Treasury De- 
partment. If this were the case, it 
would soon become apparent to all 
that these supposedly large incomes 
really went to Uncle Sam—the in- 
visible partner. 


At considerable expense 
to himself, E. F. Hut- 
ton, a retired industrial- 
ist and founder of a 
well-known Stock Exchange firm, ad- 
dressed an advertising message urg- 
ing holders of corporate securities and 
insurance policies to write to the 
heads of their corporations to take a 


more active part in speaking for 
America and saving our system of 


free enterprise. This was a laudable 


effort to arouse the real spirit of the 
nation in asserting itself to protect 
the rights upon which this country 
was founded—a true democracy in 
which free men could carve out their 
destiny. 

But Hutton’s single voice is like 
a cry in the wilderness. Before it 
can become effective it must be joined 
by the voices of the multitude. They 
must be awakened to the sinister ef- 
forts that are undermining our form 
of government. 

Many large corporations are al- 
ready directing their publicity and 
advertising to tell their stockholders 
and consumers about their operations. 
But they can go a step farther in ex- 
plaining what benefits accrue to the 
people and their property from the 
peace and security that business en- 
joys—both large and small—under 
our system of government. If this is 
done constantly and continuously the 
American people will soon awaken to 
the simple facts that we cannot mere- 
ly take for granted the privileges and 
benefits of the free enterprise system. 

The Communists and the “pinks” 
have had the field of propaganda to 
themselves, but there are plenty of 
signs appearing that show they have 
overplayed their hands in attempting 
to undermine the American way of 
life. 

Hutton sounds a call that should 
arouse a ringing counter attack from 
every real American who desires to 
preserve the democratic system of 
private initiative. 
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Chapter VII 


Basic Principles 
of Investment Success 


“Development” Stocks 


tocks in the “business cycle” and 

“stable income” groups usually 
represent corporations which have 
reached a relatively advanced stage 
of maturity. As a generalization 
which holds true in the large majority 
of cases, corporations pass through 
four stages of development : formation 
and promotion, rapid growth (or, in 
the ‘case of unsuccessful promotions, 
early demise), a period of decelera- 
tion of the rate of growth, and ma- 
turity (sections A, B, C and D-E-F 
on the appended chart). Maturity 
may be characterized by further 
gradual growth (D), stability (E), 
or a declining trend of earnings (F), 
depending upon the nature of the 
company’s activities and the ability 
of the management: --From tine to 
time, instances will be found of -cor- 
porations which repeat this develop- 
ment cycle because of changes in 
scope of activity or management, dis- 
covery of new processes or products 
which become successful, style factors 
or other influences. But in most cases 
the equities of companies which have 
reached a stage of maturity will as- 
sume the attributes of business cycle 
or stable income stocks and remain 
indefinitely in one or the other of 
these classifications. 


Speculative Program 

Investors seeking maximum ap- 
preciation possibilities turn naturally 
to new or comparatively youthful in- 
dustries in the belief that the greatest 
opportunities for gains are to be 
found among the stocks of companies 
which may be assumed to be in the 
early stages of a long term growth 
cycle. 

The success, or the failure, of a 
speculative program based upon this 
premise depends upon shrewd dis- 
crimination and selection to a con- 
siderably greater extent than the out- 
come of plans for purchases and sales 
of business cycle stocks representing 
well entrenched companies, pre- 
dicated mainly upon the timing of 
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commitments in relation to the major 
turning points of the cycle. 

Every new industry carrying 
“romance appeal” offers a wide field 
for the activities of promoters who 
are more interested in the sale of 
stock certificates than in fostering the 
development of a lasting business en- 
terprise. The multitude of offerings 
of questionable electronics stocks in 
recent years illustrates this pro- 
pensity. Furthermore, a large num- 
ber of honestly conceived enterprises 
usually fail to survive in the keen 
competition which develops in fields 
offering exceptionally good possibili- 
ties for growth. Only a few of the 
dozens of automobile manufacturing 
companies formed since the early 
years of the century have survived. 

On the other hand, development or 
secular growth stocks can not always 
be classified by industries. Sharply 
defined individual trends sometimes 
develop in companies representing in- 
dustrial fields whose general attri- 
butes are such as to indicate member- 
ship in the business cycle or stable in- 
come groups. Although there has been 
a steady upward trend in cigarette 
production in recent years, the promi- 
nent stocks in this consumers’ goods 
industry may be regarded as typical 
stable income equities. But one com- 
pany in this field—Philip Morris— 
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cigarette and adoption of effective ad- 
vertising policies increased its net in- 
come more than fifteen-fold from 
1934 to 1942. The success of the 
Philip Morris brand, which was 
brought out in 1933, in raising this 
company’s earnings from a 1928-34 
average of about $450,000 to almost 
$8 million (1941-42 fiscal year), and 
the accompanying rise of the stock 
from an inconspicuous sleeper to a 
market sensation, is an outstanding 
example of an individual trend. 

Other instances of individual com- 
panies substantially exceeding the 
average records for their groups ap- 
pear occcasionally, but a relatively 
brief record of exceptional market 
performance does not suffice to place 
a stock in the development or long 
term growth category. Circumstances 
vary so greatly that it is difficult to 
formulate any strict definition for 
this group. 


Broad Definition 


To hmit the field to situations simi- 
lar to Philip Morris would be to 
overlook a larger group of develop- 
ment stocks which offer very inter- 
esting possibilities for long term en- 
hancement to investors who are well 
endowed with. patience and who do 
not wish to concern themselves to 
any great extent with intermediate 
cyclical fluctuations. A broad defini- 
tion would include all companies 
whose earnings show substantial and 
progressive net gains at the peaks of 
successive cycles in general business 
activity. This would cover not only 
companies which are able to show an 
unbroken upward trend from year to 
year but also those whose long term 
advances may be temporarily inter- 
rupted in periods of depression. 

The automobile industry appears to 
have completed this phase in 1929, 
although it is possible that it may re- 
sume its secular growth at some time 
in the future. Looking to the future, 
it appears that the chemical industry 
offers good prospects for continued 
growth. 

Some of the units in the chemical 
group must be considered strictly 
business cycle situations, but the con- 
cerns which are continually spending 
large sums for research are often able 
to discover new processes which have 
valuable commercial applications. The 
chemical industry, in one sense, has 
advanced a long way toward ma- 


Please turn to page 25 
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Recent Additions To N. Y. 5. E.. List 


The highlights and backgrounds of three of the more 
active newcomers to the New York Stock Exchange: 
Eversharp, M. Lowenstein & Sons and Merck & Company 


hese thumbnail sketches of cor- 

porations whose common stocks 
recently have been listed on the New 
York Stock Exchange are merely in- 
troductions to the newcomers—no 
recommendation, for purchase or sale, 
is implied. 

Their purpose is to acquaint the 
reader with the salient features and 
pertinent statistics of enterprises 
whose names will be seen more and 
more frequently in the market place. 


M. Lowenstein Sons, Inc. (LST) 


Capitalization: 
Long term debt .......... None 

Preierred stock, 444% cum. 
($100 par) 80,000 shs. 
Common stock ($1 par).. 1,000,000 shs. 


Incorporated in New York in 1918 
to succeed a business founded in 1889, 
company and subsidiaries process raw 
cotton into grey goods, convert and 
bleach, print or dye cotton ‘grey 
goods and rayon greige goods into 
finished cotton and rayon fabrics and 
merchandise such fabrics to manufac- 
turers and to outlets for the sale of 
finished piece goods. Over 95 per 
cent of sales consist of cotton and 
rayon fabrics (the sale of cotton 
fabrics constituting approximately 90 
per cent of all fabric sales), the re- 
mainder consisting of manufactured 
articles, such as aprons, bibs, curtains 
and draperies. 

Properties at Rock Hill, S. C., 
Guntersville, Ala., Huntsville, Ala., 
and East Rockingham, N. C., have 
about 38 acres of combined floor 
space, and capacities aggregating 
about 450 million yards per annum. 
The East Rockingham plant with 32 
million yards capacity was added 
with acquisition of control of Ent- 
wistle Manufacturing Company early 
this year. A month ago, Orr Cotton 
Mills of Anderson, S. C., was ac- 
quired for $5.4 million. 

Excluding government business, 
the approximate distribution _ of 
1939-44 sales was 50 per cent to 
manufacturers, 20 per cent to chain 
stores and large retail outlets, 15 per 
14 


cent to mail order houses, 10 per cent 
to wholesalers and 5 per cent for ex- 
port. 


*Per Share of Common 


Divi- 
Year Sales Earnings dends 
i. $49,466,518 $1.58 $0.30 
1944...... 39,544,060 1.23 0.30 
1943...... 47,628,948 1.75 0.60 
ee 47,749,451 2.07 0.60 
bf ig alan 48,752,681 2.20 N.R. 
1940 Serta. 31,473,831 1.19 N.R. 
MSS oceets 30,179,713 1.03 N.R. 
ASB As xe are 26,215,586 0.71 N.R. 


Price range of common, NYSE 4334—32% 





_*On stock after 1946 recapitalization, N.R.— 
Not reported. 


Merck & Company, Inc. (MBh) 


Capitalization: 


Long term debt........... None 
Preferred stock, $3.50 cum., 
(ne MPa. «.. nidewiicis. 120,000 shs. 


Common stock ($1 par).... 1,100,00 shs. 


Incorporated in New Jersey in 
1934, company succeeded a 1927 con- 
solidation of a similarly named busi- 
ness and Powers-Weightman-Rosen- 
garten, both long-established in their 
field. At present, it manufactures, 
processes, purchases and distributes 
fine and medicinal chemicals and 
drugs. The more important product 
groups include synthetic vitamins, 
particularly those in the B complex 
(in which it is national leader), nar- 
cotics, certain of the sulfonamides, 
quinines, antibiotics (primarily peni- 
cillin), and insecticides. 

Main plant is at Rahway-Linden, 
New Jersey; others are in Elkton, 
Va., Philadelphia, Pa., and Montreal, 
Que.; branch sales offices are in New 
York, St. Louis, Philadelphia, Chi- 
cago and Los Angeles. 

More than half of sales are made 
directly to pharmaceutical manufac- 
turers, food processors and various 
industrial users, with a substantial 
portion of the remaining sales, princi- 
pally prescription chemicals and spe- 
cialties for medicinal and household 
use, going to various types of dis- 
tributors, mainly for resale to drug 
stores and hospitals. Between 1936 
and 1945, net saies of vitamins, sul- 
fonamides, -penicillin and DDT rose 


from zero to $26.4 million, sales of 
all other products from $14.2 to $29.2 


million. 


*Per Share of Common 


Divi- 
Year Sales Earnings dends 
ee $55,601,759 $1.80 $1.00 
a 52,763,163 1.76 1.00 
5 Sr 57,905,561 3.11 1.00 
| 43,544,753 2.32 1.00 
1941 ... adax 39,615,121 2.88 1.00 
1940...... 23,766,375 *2.40 *0.75 
| Re 20,060,958 *1.75 *0).58 
1938). 400% N.R. *0.33 *0.08 
Price range of common, NYSE... 77—59 


*Adjusted for 3-for-1 split-up in 1941. N.R.— 
Not reported. 


Eversharp, Inc. (EVA) 


Capitalization: 


a 
Laae term debt: 6.550... $3,033,692 
Preterred stock, 5% cum., 
Che Sat) ox iau. 10. es - 69,528 shs. 


Common stock ($1 par).... 808,273 shs. 


_ Incorporated in Delaware in 1910 
as Wahl Adding Machine Company, 
a change of name to Wahl Company 
was effected in 1917 and to its pres- 
ent title in 1940. It manufactures 
Eversharp fountain pens, mechanical 
pencif$ and desk sets, and Red Top 
leads for mechanical pencils. Its prin- 
cipal plant is in Chicago (subsidiaries 
manufacture in Denver and Toronto), 
and branch offices are in New York 
City and San Francisco. 

Eversharp and Eberhard Faber 
have a joint exclusive license from 
Eterpen, S.A., of Argentina, to manu- 
facture and sell in the U. S., Alaska, 
Canada, Newfoundland, Greenland 
and Hawaii a new ball-point pen em- 
ploying a viscous ink. The product 
is sold as the CA Repeater Pen. 

Magazine Repeating Razor Com- 
pany was recently acquired for 181,- 
960 shares of stock. This company 
holds patents on and sells the Schick 
Injector safety razor and _ blades, 
presently manufactured for it by 
American Chain & Cable under con- 
tract. 


*Per Share of Common 


Feb. ivi- 
Year Sales Earnings dends 
1946..... +$32,250,000 $2.93 $0.86 
1945..... 20,860,838 1.87 0.39 
1944..... 8,947,056 0.88 0.37 
1943... 6,925,596 1.21 0.14 
1942...... 4,130,091 0.71 None 
i) or 2,108,211 D1.00 None 
a 2,001,674 D0.18 None 
1939..... §2,322,768 §D0.44 None 


Price range of common, NYSE 5834—46. 


*On stock at ends respective periods, adjusted 
for subsequent stock dividends and _split-ups. 
+Approximate. §14 months. D—Deficit. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Further price rises are inevitable for numerous goods, but expanding production 
and competition will prove a more practical check than hureaucratically 


administered laws. 


OPA’s fate is left hanging in doubt, and as a 
result general business and the security market are 
in a state of uncertainty. Reflecting the feelings in 
investment circles, snap conclusion that the Presi- 
dent’s veto of the extension measure meant an end 
to all price control was followed by a two-point 
jump by the industrial price average in the first 
hour of trading on Monday. But upon realization 
that some sort of compromise legislation still was 
possible, and that many kinds of businesses would 
be unable to plan ahead until the matter is settled 
one way or another, potential buyers lost much of 
their early enthusiasm. Would-be sellers of stocks 
remain just as baffled, as is indicated by Tuesday’s 
sales volume of only 760,000 shares, the smallest 
total for a full trading session that has been seen 
in four months. 


Uncertainty concerning renewal of price con- 
trol in some form or other is not likely to be re- 
solved for several weeks. But observers are almost 
unanimous in the opinion that any bill that man- 
ages to get through Congress would not only have 
to be a very great improvement over the expired 
law, but also would have to carry assurance against 
the kind of administration that characterized OPA, 
whose zeal for control of profits as well as prices 


was a blight on enterprise and a drag on industrial 
reconversion. 


The fact of the matter is, of course, that the 
Administration all along has concerned itself only 
with attempting to control the symptoms of infla- 


tion, while at the same time pursuing other policies 


that could have no other result but to add to the 
flames of the inflation’ itself. While budgetary 
deficits were unavoidable during the war years, 
they have become a settled policy for peacetime as 
well, and for more than sixteen consecutive years 
the Government has been continuously pumping 
artificial purchasing power into the economic struc- 
ture. The cumulative effect of this process would 
of itself be exerting a powerful lift to the general 
price level. But in addition, failures of high Ad- 
ministration figures. to understand the actual situ- 
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Over the longer term, market effect should he favorable 


ation led to the inauguration about a year ago of 
a policy of all-around wage increases of large pro- 
portions, and the inevitable effect of this was to add 
further to the forces pushing prices upward. 


Even with all the powers vested in the old 
OPA, it was becoming increasingly difficult to keep 
the price rise orderly, one of the most important 
reasons being that so many of the agency’s ad- 
ministrative policies discouraged production. Fur- 
ther price increases for many kinds of goods ap- 
pear unavoidable during the months ahead, but 
if production is encouraged to expand, we will ex- 
perience nothing like the runaway boosts now 
being so loudly predicted by OPA partisans. 


The Federal Reserve Board during the week 
published a special study of the situation which 
concluded that over the next 18 months a gradual 
price rise of about 20 per cent is faced even if 
government price controls are restored, the rise 
coming largely from the delayed direct effect of 
the Government’s wartime inflationary financing 
policies. Especially significant is the section warn- 
ing that price control is at best a palliative for 
physical shortages, adding that “it does nothing 
to hasten and may delay the restoration of normal 
supply conditions.” 


The late summer normally witnesses expanding 
industrial output and a quickening of trade activi- 
ties in general. By then, the question of price con- 
trol doubtless will have been definitely settled, and 
will no longer act as a brake on business. In fact, 
unless labor leaders set off another wage-price 
spiral, the country should shortly find itself on the 
threshold of a mounting flow of goods, rising em- 
ployment totals and prosperity in general. Im- 
portant clues will be furnished by developments of 
coming weeks, but present trends point toward 
corporate earnings for the latter half of the year 
considerably better than those for recent periods. 
All in all, the background is not such as to suggest 
imminence of a period of security liquidation. 


Written July 3, 1946; Richard J. Anderson. 
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Price Control Prospect 


Whether price control by the Federal govern- 
ment is dead or merely taking a “long count” is 
yet to be determined. It is inaccurate, however, to 
assume that the country has suddenly reverted to 
operating in a free economy. Until positive action 
is taken, one way or another, American business 
will be carried on in an atmosphere far more con- 
fused and confusing than obtained in the eeriest 
days of OPA control, with its rules, regulations, 
directives, and formulas making up the bureau- 
cratic concept of how to plan things “that way.” 


Period of Confusion 


Until the fate of price control is definitely settled, 
confusion will bethe normal state of business. Sell- 
ers, of course, are legally entitled now to name their 
own prices, and buyers are free to bargain. But 
both must consider the possibility of price roll- 
backs in any legislation reviving OPA or setting 
up a similar price control authority. Many existing 
contracts, made in the lifetime of the OPA that 
died June 30, contain so-called escalator clauses 
under which prices are to be those in effect at the 
time delivery of goods is made. Naturally, sellers 
and buyers alike are disposed to mark time until 
the situation is clarified. There is no incentive to 
speed delivery or acceptance of goods, nor any 
stimulus to new buying or the launching of selling 
campaigns. Distributors hesitate to buy at present 
unregulated prices, recognizing they may find them- 
selves with stocks on hand which cost more than 
they may be permitted to set as resale prices. At 
the consumer level the situation also tends to act 
as a brake, particularly on durable goods, the key 
to the business boom which still is just around the 
corner. Most responsible makers already have an- 
nounced their adherence to former OPA ceilings, 
hoping to discourage creation of panicky buying. 
Leading retail chains and other merchandisers also 
are holding to OPA prices. Obviously any talk of 
the death of OPA automatically reestablishing the 
system of free enterprise is without basis in fact; 
quite the reverse is true. 


Primary Foods Soar 


Prices for primary food commodities advanced 
July 1 with the expiration of OPA. This was to 
have been expected ;, food is a day-to-day necessity. 
Scarcities in certain items caused the most spec- 


tacular advances—so far as quotations were con- 
cerned—but rising prices for non-obtainable items 
or commodities in scant supply are not significant 
except as pointing up the urgency of demand. In 
the grain section cash corn jumped 71 cents above 
the old ceiling, cash wheat moved up 15 cents and 
oats rose 14 cents per bushel. Poultry also moved 
up sharply, but only to about the level of the black 
market price, for black markets perished with OPA 
‘at midnight June 30. Their revival hinges on 
whether or not OPA itself is revived. Legitimate 
meat dealers held prices practically unchanged 
from the last week in June, but on the supply side 
hogs advanced $3.65 from the old ceiling, up 25 
per cent, with cattle up $2 per hundred. While 
some livestock is coming to market, however, there 
is slight prospect of any betterment in the meat 
situation until Congress and the President either 
agree on some type of price control, or the case is 


declared finally closed. 


What About Automobiles? 


Probably more persons are interested in the 
automobile situation than in any other single OPA- 
affected item with the exception of food—and pos- 
sibly, also, clothing. General Motors, Chrysler, 
Ford and other leading makers plan to hold prices 
unchanged pending decisive action on price con- 
trol. In any event new car prices ate unlikely to 
undergo material change until volume production 
is reached and actual costs are determinable. 

In the used car market, on the other hand, the 
standards of ethics are none too high. It is a busi- 
ness in which many opportunists are engaged. 
Prices admittedly have been high in this category 
but, with the passing of OPA, prices immediately 
soared with buyers seemingly still available. As in 
several other markets, however, the new prices gen- 
erally approximated what had been bruited about 


_ as black market levels. Unless. controls are re- 


established within the next several weeks price 
relief in this section will have to wait until volume 
production of new cars and increasing trade-ins 
alter the balance between supply and demand. 


Farm Prices and Subsidies 


Beginning July 1 the U. S. Department of Agri- 
culture suspended payments of subsidies on cattle, 
other livestock, flour and dairy products, but under 
other legislation continues subsidies on sugar and 
unmarketed 1945 crops. The Government has in- 
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dicated its intention to pay only ceiling prices. for 
the meat and wheat it is acquiring for shipment 
to famine areas abroad, a move likely to slow price 
rises on these commodities. As part of the food 
conservation program restrictions on the use of 
grain for alcoholic beverages and on flour usage 
by bakers and food processors are being continued. 
Failure to revive price controls would tend to boost 
farm prices well .above present high levels and 
would greatly enhance the farmer’s status as a sup- 
port to general business (page 3). 


Related Prices 


A definite end to OPA would certainly result in 
reestablishment of such normal price ratios be- 
tween related commodities as that between corn 
and hogs. Under price controls the normal rela- 
tionship has been disregarded and it has been 
more profitable for farmers to feed corn to hogs 
than sell it as grain. The result has been an inade- 
quate supply of corn to processors, a consequent 
deficiency of starch to cloth manufacturers, a short- 
age of cloth for shirts, and so on. The return of a 
free market would permit the corn industry to bid 
the necessary price to fill its requirements which 
actually amount to only a fraction of the corn crop. 


Domestic vs. World Prices 


Held down by OPA controls, domestic prices for 
many commodities have been well below world 
prices, making it difficult for us to compete with 
other nations able or willing to pay the higher 
prices. World prices, themselves, have been moving 
upward in natural response to demand. Recently 
OPA granted a price increase from 12 cents to 
14%@ cents for copper in order to facilitate pur- 
chase of needed supplies of the metal from South 
American and other producing countries. In the 
meantime the world price of copper continued its 
advance and is currently around 1544 cents a 


pound. Recognizing this, the British Ministry of 
Supply, as of July 1, raised the British copper 
price to approximately the American equivalent of 
15.13 cents a pound, at the same time elevating 
prices for other base metals to meet rising world 
prices. 

The world price for zinc is approximately 9 cents 
a pound, with lead at 10 cents, against ex-OPA 
ceilings of 814 cents for each. In the present un- 
settled situation no definite trend need be looked 
for toward balancing domestic and world prices of 
commodities: figuring importantly in our import 
and export problems, but definite indication that 
price controls may not be reinstated would encour- 
age prompt readjustment. 


Forecasts 


From Mr. Truman, on down through the list of 
OPA and other departmental and bureau officials, 
have come all sorts of forecasts and pronounce- 
ments, painting a doleful picture of what is to be 
expected from abandonment of price controls. 
Most of the forecasts may be excused as in the 
nature of political speeches uttered in the closing 
days of a hectic campaign. Mr. Truman particu- 
larly was very specific: Low priced automobiles 
would jump $225 to $250 if price controls were 
allowed to expire. Costs of building materials 
would advance 20 per cent. The veterans’ building 
program, already bogged down, would be “dis- 
rupted.” Steel prices would’ move up $4 to $8 a 
ton, washing machines 25 to 30 per cent, floor 
coverings 16 per cent, clothing prices, 15 per cent, 
and so on. However that may be, fluctuations in 
prices under the present situation, which is neither 
price control nor lack of it, cannot be regarded as 
indicating in any way just what would occur were 
price controls definitely to be abandoned and the 
nation return to the system of free enterprise and 
a competitive economy. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues and are suitable for general 

investment purposes: 

Recent Call 

Price Yield Price 
4.63% Not 
4.13 Not 
5.41 110 
5.33 75 
4.63 105 
4.76 100 


American Sugar 7% cum 151 
Atch., Top. & S. F. 5% non-cum. 121 
Columbia Gas & El. 6% cum.... 111 
Curtis Publishing $3-4 pr. cum.. 75 
Gillette Safety Razor $5 cum.... 108 
B. F. Goodrich $5 cum 105 
Reading 4% Ast (par $50) non- 

: 52 3.85 50 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues: 


Crucible Steel 5% cum. conv... 115 
Erie R.R. 5% cum 79 
Southern Rwy. 5% non-cum.... 89 


4.35% 110 
6.33 100 
5.62 100 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 
cycle” type of shares. 

Recent —Dividends_, 

1944 1945 
$1.75 $2.00 

1.00 1.00 
1.70 1.80 
3.50 3.00 
160 1.60 
2.00 2.00 
2.50 2.50 
2.00 2.121% 
250. 250 
1.60 1.60 
3.50 3.51% 
155 1.65 
2.00 1.60 
150 1.65 
2.00 2.00 
2.50 2.50 
120-18 
125 1.45 
150 1.60 
0.75 0.65 
1.80 1.80 
2.00 2.00 
Lo SS 
2.50 2.50 
6.00 6.00 
1.00 1.25 
1.20. 1.20 
160 1.60 


—Earnings— 
1944 1945 


$3.63 $3.58 
isi 6452 
229 Zi 
357 244 
1:70 1S 
2.18 2.20 
c2.08 2.26 
3.20 4.19 
385 2.738 
2.25 2.13 
7.95 7.49 
168 1.65 
k2.67 k2.53 
e2.26 e2.94 
2.18 
4.92 
1.50 
£2.12 
1.78 
2.00 
g3.53 
3.34 
2.27 
3.07 
16.68 
3.15 
1.14. 
t2.25 


Adams- Millis 

American Stores 

Borden Company 
Chesapeake & Ohio 
Consolidated Edison.... 
Electric Storage Battery. 
First National Stores.... 
Freeport Sulphur 

Gen’] Amer. Transport.. 
Kress (S. H.) 

Louisville & Nash. R.R.. 
MacAndrews & Forbes.. 
Macy (R. H.) 

May Department Stores. . 
Pacific Gas & Electric... 
Pennsylvania Railroad .. 
Philadelphia Electric ... 
Pillsbury Mills 

Reynolds Tobacco “B”.. 
Socony-Vacuum 

Spencer Kellogg 

Standard Oil of Calif... 
Sterling Drug 5 
Underwood Corp. ...... 68 
Union Pacific R.R...... 152 
United Biscuit 

U. S. Tobacco ; 
t2.20 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities: 


Recent Net Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 91 4.96% 101% 
Illinois Central joint 444s, 1963. 100 4.50 105 
Missouri-Kansas-Tex. lst 4s, 1990 99 4.10 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 106 4.62 105 
New York Central 444s, 2013.... 92 4.90 110 
Northern Pacific ref. & imp. 4%s, 

2047 : 

Southern Pacific 444s, 1969 


4.10 110 
4.10 105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


U. S. Government 2%s, 1972-67. 104 2.26% Not 
American Tel. & Tel. 254s, 1975. 105 2.51 106 
Atl. Coast Line gen. 4%s, 1999. 113 3.60 Not 
Chic., Burl. & Quincy 3%%s, 1985. 104 3.01 105% 
Union Oil of Calif. 2%s, 1970. 103 2.62 103% 


Business Cycle Stacks 


Issues included in- this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “Income” 
group at the left. 


Recent —Dividends—, —Earnings— 
Price 1944 1945 1944 1945 


$1.30 b$1.44 b$1.89 
6.00 19.91 9.56 
6.00 °9.93 9,52 
Zz “sor 

b1.14 b1.04 

3.36 2.84 

2.12 1.86 

3.74 3.02 

c1.65 1.24 

v7.34 v7.42 

py Is al By d 

1.76: 1.96 

v2.02 v2.13 

8.03 7.81 

859°. **2.79 

3.74 4.34 

3.01 2.28 

2.00 

3.55 

2.57 

5:27 

3.66 


Allied Stores 

Atchison, Topeka & S.F..117 
Bethlehem Steel 

Briggs Manufacturing... 49 
Canada Dry 52 
Climax Molybdenum.... 
Continental Can ° 

Crown Cork & Seal 
Eagle-Picher 

Firestone Tire 

Fruehauf Trailer 

General Electric 

Glidden Company 

Great Northern Ry. pfd. 62 
Kennecott Copper 58 
Mid-Continent Petroleum 43 
New York Air Brake.... 59 
Phelps Dodge 44 
Thompson Products .... 68 
Tide Water Asso. Oil... 23 
Twentieth Century-Fox.. 55 
U. S. Steel 


MN ENNOM SN 


SSSSRSEUSSESSaSSUussss: 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1946 and 1945. f—Fiscal years ended May 31, 1945 and 1944. 


g—Fiscal years ended September 1, 1944-45 and 1943-44. k—53 weeks 


months to September 30. v—Fiscal years ended October 31. 
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to February 2, 1946 and 52 weeks to January 27, 1945. t—12 
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Washington Newsletter 





WASHINGTON, D. C.—The record 

of business transactions in the last 
week of June must be a wilderness of 
hedge clauses. Since everybody can 
forecast what kind of price law, if 
any, is coming, ordinary trading is 
still full of traps. Practically all of 
the trade associations working out of 
Washington are telling their mem- 
bers not to mark up their inventories 
but to take normal profits on goods 
in stock. Paul’ Porter is warning 
buyers that they face a possible roll- 
back if they pay more than June 30 
prices and OPA is revived. 
Through OPA’s last week, the 
great question was what Mr. Truman 
would, do. His final decision was 
obscured to the waiting public by too 
rich a profusion of clues pointing 
both ways. Suggesting acceptance 
was the articulateness with which 
government people, other than Bowles 
himself and his most ardent followers, 
grasped at straws; it looked as 
though they expected to administer 
the pending bill by talking down 
prices. 

At the twelfth hour, Truman had 
Bowles’ advice to veto and that of 
his Congressional leaders to accept. 
Bowles had never been in favor; the 
Congressional leaders were old 
iriends. Then, the tip-off came when 
it was too late—Friday night. Bowles’ 
resignation was announced on the 
kame page with the President’s reply 
something that could not have hap- 
ened were the bill to have been 
signed. But the next day, when the 
eto came, practically all the lobby- 
sts, correspondents and trade asso- 
lation representatives were week- 
nding. 


























President Truman:has fully car- 

ied out the recipes of remaining 
‘Yew Deal advisors for regaining the 
inion support lost when the ail 
trike was broken. It consisted of 
etoing the Case bill and a “‘bad” 
DPA bill, and allowing the labor 
raft proposal to be forgotten. The 
sense of struggle and the lining up 
bf “forces”—which consists of wiring 
‘ongressmen, passing resolutions, 
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etc., has probably revived Truman’s 
left support. But it was at the ex- 
pense of a possible break with his 
most influential leaders in Congress 
so that the political account may be 
negative. 


The source of the theory that a 
buyers’ strike has gotten under way 
may be found, perhaps, in govern- 
ment figures now coming out. Far 
from falling, retail sales have been 
going up: the Reserve Board index, 
seasonally adjusted, shows a rise for 
May over April from 250 to 257. But 
while sales rose at that rate, inven- 
tories advanced from 189 to 200. The 
rise in sales was 2.8 per cent while 
li:ventories increased 6 per cent. 

This merely means that the rise in 
sales at last was being overtaken by 
production. The distributor no longer 
had to worry about replacement— 
perhaps at a higher price—every time 
he made a sale. The increase in 
stocks was far from rapid. Moreover, 
stores are doing business on a low 
stock-sales ratio. 

Nevertheless, 


merchandise mana- 
‘gers, like other people, fall into 
habits. When inventories started to 


creep toward a normal relationship 
with sales, buyers in particular de- 
partments, perhaps, were asked what 
was the matter: why should some 
dresses stay on the shelf for several 
days? On the carpet, some buyers 
doubtless started to talk about in- 
creasing sales resistance. 


A trend toward normal inventory- 
sales ratios should cut down orders 
on factories. It is now an old story 
that factory backlogs partly represent 
the exaggerated eagerness of distri- 
butors to keep their stocks intact. 
But the big company representatives, 
at least, say that won’t hurt a bit. 
They think that their companies have 
gotten a clear line on the actual mar- 
ket and, if anything, would welcome 
the loss of fake orders. 


Paul Porter’s problem at OPA is 
keeping a staff together against pos- 
sibility of his agency getting an ex- 


tension. On. Monday morning he be- 
lieved that he had an appropriation 
from which to deliver pay checks, if 
no authority to speak of. But he still 
had to persuade his employees not to 
run back to old jobs or to look too 
zealously for new ones. A good many 
have refused offers. Odds are rea- 
sonable that a revived OPA would 
have men and women to run it. 

Meanwhile, the staff must be kept 
at work though there is little to do: 
idle people might make new connec- 
tions. One fillip is sugar rationing ; 
OPA also has some continuing duties 
in regulating slaughterhouses. Prose- 
cution of old violations takes care of 
the enforcement division. 

The main element in current 
‘“busywork” is finishing up price ad- 
justments that were pending on June 
30. OPA can no longer consult with 
industry committees on this; com- 
panies are afraid of the Sherman Act. 
But some industry changes can be 
made. The pricing departments can 
take up the thousands of individual 
company rises which had been soli- 
cited. Hence, when and if OPA 
should come back, ceilings will be 
higher. : 


A good deal of talk is around 
about Treasury action to check an in- 
flation. Among suggestions: restora- 
tion of the excess profits tax, elimina- 
tion of the old excess profits tax 
refund, inauguration of a spending 
tax. The main idea in all these is to 
assure the unions that companies are 
not profiting too much, so that they 
should not hit it up too quickly for 
fatter pay envelopes. 


Sale by the Alien Property Custo- 
dian of his block of General Aniline 
stock can only be negotiated subject 
to all sorts of reservations. The Cus- 
todian has not decided what to do 
with patents owned by vested com- 
panies: whether to seize them or to 
preserve company ownership. This 
summer, there will be an international 
conference on patent policy which 
may push things along. 

Offering of the shares, this year, is 
indefinite anyway. The Custodian 
wants Congress to legislate patent 
policy. In addition, law is needed to 
sweep away various injunctions 
against the Custodian. Congress has 
its hands full and may never get 
around to the legislation in question. 


Jerome Shoenfeld. 
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New-Business Hrevities 2, wester Quit 





Auto Motifs 


A windshield wiper system has 
been patented by Trico Products for 
use on automobiles with curved wind- 
shields—this is said to be the first 
windshield wiper that will automatic- 
ally clean rounded glass. . . . Chrys- 
ler Corporation has obtained a patent 
on an improved clutch for automo- 
biles of the multiple-disc friction type 
—the object of the invention is to 
insure the separation of the clutch 
parts by releasing the drive between 
them. . . . More will soon be heard 
of the plans of Nash-Kelvinator to 
enter the production of commercial 
delivery trucks—for years this com- 
pany has specialized only in passen- 
ger cars... . An improved automatic 
starter for automobile and other in- 
ternal-combustion engines has been 
patented by Chemical Developments 
Corporation—this device includes a 
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means for making the starter inopera- 
tive after the engine has commenced 


te run under its own power.... A 


new. three-wheeled pickup truck has 
been designed by Toolcraft Manu- 
facturing Company—the vehicle will 
carry half-ton loads, and is capable 
of traveling 35 miles per hour... . 
Indian Motocycle Co. has introduced 
its first peace-time model featuring 
more flexible springing, streamlined 
fenders, rubber mounted handlebars, 
built-in steering damper and _ air- 
cooled brake drums—several models 
will be available in three paint jobs: 
“Indian Red,” “Police Silver’ or the 
conventional black... . . Among the 
unusual automobile inventions is one 
built by Byron L. Brinkley that will 
permit a driver to see over a hill— 
this is a retractable periscope similar 
to that used in a submarine. 


Synthetics © 


Something new in leather substi- 
tutes is “Pantex” by Pantasote Com- 
pany—this is a vinyl film, that may 
be easily cut, tailored or fabricated 


for making luggage, belts, handbags, . 


footwear, etc. ... Newest in bookends 
has the appearance of polished ebony 
and is decorated with a white onyx 
cameo—these bookends are made of 
heavy plastic, and will soon be dis- 
tributed by Plasticraft Specialties. . . . 
A new work glove that will take the 
place of rubber or leather is a glove 
impregnated with oil and acid resist- 
ant “Neoprene’”—the gloves are be- 
ing introduced by Pioneer Rubber 
Company, and will be offered in both 
knit and gauntlet wrist styles. . 

American Optical Company has in- 
troduced a new synthetic sponge for 
use as an absorbent sweatband on hats 
and helmets—the band is designed 
for foundrymen, welders and other 
workers on hot jobs, and helps to 
keep the perspiration from eyes and 
off goggles. . . . A synthetic, impreg- 
nated fabric has been developed by 
Protective Coatings Corporation for 
use in lining packing cases and car- 
to*xs—this case liner is both tough and 
flexible and affords protection from 
moisture and temperature changes. 


Radiovisionals 


Finch Telecommunications, Inc., 
has begun daily transmission of “Air 
Press,” a facsimile newspaper carry- 
ing United Press reports—this is a 
letter-size, four-column paper that 
will be transmitted twice daily (at 
noon and around 5 o’clock) seven 
days per week... . A new “in-car 


. speaker” has been designed by Radio 


Corporation of America for “drive-in 
theatres”’—the speaker is equipped 
with a receptacle unit and terminal 
box which is both waterproof and 
foolproof. . . . The Bell Television 
Laboratories of American Tel. & Tel. 
has been granted a patent on a com- 
munication system that permits.a sub- 
scriber to dial his own two-way radio 
channel—this system would permit a 
person living on an island to dial any 
selected number automatically by 
means of a radio beam. . . . Stewart- 
Warner Corporation has developed 
an electronic device which shows 
whether or not the wheels of an au- 
tomobile are in  alignment—this 
equipment will be available for gas 
station and automobile service cen- 
ters.... A new kind of radio instru- 
ment which can detect counterfeit 
coins, spurious diamonds and certain 
impurities in many types of solids, 
liquids, and gases has been developed 
by General Electric—this instrument, 
called an “ex-ray photometer,” indi- 
cates instantly the concentration of 
certain chemical elements in any solid 
object. 


Office Offerings 


Royal Typewriter Company is re- 
ported to be in full production on its 
new line of ribbons and carbon 
papers, although the manufacture of 
typewriters has been delayed by 
lack of certain materials—since the 
war, this company has become af 
important factor in the production of 
typewriter supplies, except paper. . .. 
The basic-patent owner of the ne 
ballpoint pen is now ready to bring 
out its own version of this improved 
writing instrument—Eberhard Fabe 
Pencil Company has the original 
“American rights” to the Laszlo Biro 
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patents, and its pen will feature a ball 
that revolves at 1,800 revolutions per 
minute at average writing speeds... . 
C-Thru Ruler Company has intro- 
duced a new drawing screen that will 
make it possible to apply dotted lines 
to paper quickly and without lifting 
the pencil—this gadget is expected to 
come in handy for office workers who 
are required to draw many dotted 
lines on paper and stencils... . The 
fountain brush, a popular instrument 
for draughtsmen and artists, will next 
be available styled like a pocket foun- 
tain pen—Cushman & Denison will 
offer this fountain brush for use with 
“Cado Flo-Dri” colors, which are 
said to be instant drying, waterproof, 
freezeproof and smearproof....A 
new adjustable drafting tool has been 
announced by Stewart-Jackson In- 
strument Company—it is called the 
“Quadrangle,” and can be adjusted 
for pitch scales from 1 to 90 degrees, 
and also has eight drawing edges. 


Christenings 

Texas Company has introduced a 
new low-temperature grease under 
the name of “Uni-Temp”—the lubri- 
cant is said to be suitable for all types 
of control bearings, the new style air- 
craft propellor governors, various air- 
craft instruments, aerial cameras 
and the fly-power motors in radar 
equipment. . . . Pennsylvania-Central 


Airlines which previously shortened 


its name to “PCA,” has found that 
these initials are confusing to the 
air traveling public—this company 
will hereafter be known s “Capital 
Airlines.” . . . A new water-repellent 
material applied to certain types of 
fluorescent lamps to combat high 
humidity is being featured by Gen- 
eral Electric under the name “Dri- 
Film’”—this solution helps to make 
fluorescent lamps light faster. . 

General Aniline & Film is introduc- 
ing a new liquid soapless cleaner for 
kitchens under the name of “Glim” 
—only a thimbleful is needed to wash 
the dinner dishes . . . Along the same 
line Clorox Chemical has introduced 
an improved household cleaner under 
the name of “Boon”—this cleaner is 
said to wipe away grease and dirt 
without hard rubbing, and will not 
harm the hands. . . . “Sta-Flor”’ is the 
name for the newest in liquid laun- 
dry starches that combines bluing 
and starching in one mixture—intro- 
duced by A. E. Staley Company, it 
is expected to make ironing easier. 





SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we-hope will be of interest to our fellow 
Americans. This is number 132 of a series. 

ScHENLEY DisTILLERS Corp. 


Se Quo Yah 


By MARK MERIT 


Because of the press of other duties, 
this writer, every once in awhile, finds 
himself clean as a hound’s tooth of 
ideas for a column. Then lo, the morn- 
ing mail. This is one of those days. A 
friend of Schenley’s recently read an in- 
teresting article about Se hn Yah, the 
inventor of the Cherokee alphabet, in 
the May issue of Coronet Magazine. It 
reminded him of an authentic report on 
this famous Indian, in a book which is 
one of his prize possession. The name 
of the book is HISTORY OF THE INDIAN 
TRIBE, by Thom. L. McKenney, pub- 
lished in 1837 by James Hall, Esq., thru 
the auspices of the Department of War, 
Indian Gallery. Our friend gave us 
some excerpts from the book concern< 
ing this noble red man, which we quote: 


“Se Quo Yah, called George Guess in 
English, was the son of an illiterate 
mother and an unknown father. At an 
early age he became an expert cattle- 
man and dairyman and the favorite in 
his tribe. Thru self-training he became 
a tribe leader and was amiable, accom~ 
modating and unassuming. 


Drinking was the universal pledge of 
cordiality, consequently it became neces- 
sary to regale visitors with ardént 
spirits. Se Quo Yah always had a bot- 
tle for his many friends and after 3 
drink or two, he gave council and advice 
to his people. He urged them to forgive 
injuries, live in peace, and to abstain 
from giving offense to each other. When 
they grew quarrelsome he would sing 
songs to divert and amuse them. 


Se Quo Yah was aware of the evil 
tendencies of dissipation and therefore 
preached moderation. He came to realize 
the necessity of communing, as_ the 
white man does, by marks on paper, so 
he made a book of characters, each 
representing a sound of the birds and 
animals. From these phonetic sounds, 
he produced 86 characters to form one 
of the most beautiful languages ever 
spoken. After fathering the language, 
he taught his people and in a single day 
even the most illiterate could read and 
write. In 1828 he visited the President 
of the United States and today his 
statue stands in the nation’s capitol. 


The oldest living things in the world 
are named after Se Quo Yah—the 
Sequoias, the giant redwoods of Yose- 
mite Valley, California.” 


Nice story—isn’t it? 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY ‘DISTILLERS CoRP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a 96-page book containing illustrated 
reprints of earlier articles. 
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CURRENT DIVIDEND 


2116 West Cermak 





Put Your MONEY 
to Work Today 


All share accounts in- 
sured up to $5,000.00 
by a United States 


Government Agency. 


Resources over $9,000,000.00 


Reserves over $500,000.00 
€ 
57 Years of Dividend Payments—never less than 3%. 
Earnings paid to savers without interruption since 1889. 
Call, write or phone for further information or make 
check or money order payable to 


ST. PAUL FEDERAL SAVINGS 
AND LOAN ASSOCIATION OF CHICAGO 


Road, Chicago 8, Ill. 


Phone: CANal 2137 





London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Lloyds Bank Limited 
National Provincial 
Bank Ltd. 
Barclays Bank 
(Dominion Colonial 
Overseas) 
Martins Bank Limited 
The Chase National 
Bank of the City ef 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 


Reserve 


Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust ‘Com- 
pany of New York 

Bank of the Manhattan 

mpany 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


pany 
Brown Brothers Har- 
riman & Co., New 


York 





Rank NMelli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid... 
Reserves (Banking Dept.) Rials 680,000,000 


(Issue Dept.) 


.Rials 300,000,000 


Rials 1,000,000,000 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 





SINCE 1939 WE HAVE BEEN MAKING 


LOANS INTEREST 12% 


FROM 
LIFE INSURANCE 


LISTED SECURITIES . 
FISCAL SERVICE CORPORATION 


134 SO. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON ‘LOANS 
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YEAR-ROUND SUBURBAN HOME 
PREMIUM POINT, NEW ROCHELLE, N. Y. 
Main residence of 12 rooms, 6 baths, interesting fire- 
Places, fine oak panelling, ete. ; completely redecorated 
and modernized with new plumbing, heating and elec- 
tric fixtures. Separate 3-car garage with 2 4-room 
housekeeping suites for servants. Private shorefront 
peng: 30 minutes to Grand Central Terminal, 


Price $65,000—Immediate Posse: 











ssion 
Chanin Management, Inc. 122 E. 42nd St. N.Y., N.Y. 




















Profit Margins 
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tive to dollar sales also fell off not 
only because of inability to expand 
store facilities but also on account of 
long term leases which permit unit 
rents to reflect greater prosperity only 
over a period of years. 

The 1946 earnings prospect for 
retail organizations is exceedingly 
bright, not only because of an indi- 
cated further increase of around 30 
per cent in sales volume but also as 
a result of substantial tax savings un- 
der the present law. Forecasts place 
this year’s volume as high as $100 
billion compared with last year’s $75 
billion, the highest on record, and 
1941’s $55.5 billion. The tax bill 
(Federal and state) of retail estab- 
lishments averaged 60 per cent of 
their pre-tax net in the past two 
years; the savings under the present 
38 per cent Federal levy are obvious. 

It is apparent that many of the con- 
ditions that contributed to the wide 
profit margins of recent years still ex- 
ist—shortages of merchandise, store 
space, construction materials, labor, 
paper, etc., have been alleviated only 
slightly—and there is therefore no 
reason to anticipate an immediate 
narrowing. Post-tax margins, in 
fact, will undoubtedly be sharply in- 
creased this year. However, it is 
fairly patent that within the not too 
distant future, factors that have 
forced economies will be removed one 
by one, competition will become in- 
creasingly keen and profit margins 
will tend to drop to more normal 
levels. Consequently, currently in- 
flated earnings of retail establish- 
ments are not an accurate guide to 
their longer term prospects. 


PLYMOUTH 
DODGE 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 








DE SOTO 
CHRYSLER 








DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
September 14, 1946, to stockholders 
of record at the close of business 
August 19, 1946. 


B. E. HUTCHINSON 
Chairman, Finance Committee 
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BOND REDEMPTIONS 









Redemption 
Date 


Issue Amount 
American Box Board _ 
4%% conv. debs., 1965.. Entire Aug. 1, 1946 


a -Wilshire Co.—ine. 5s, 
Oe ES SEPP PT Entire July 1, 1946 

Bet Electric Co. — 
es SS ere $100,000 Aug. 1, 1946 
























< cS eeccnonccsecsoces 91,000 


nadine Niagara Elec. Corp. 
—2%% debs., 1951...... 5,400,000 Aug. 1, 1946 


, 1946 





Carriers & General Corp.— 
3%% debs., 1960 ...... Entire July 26, 1946 

Central Ohio Light & Power 
—Ist A 3%s, 1974....... 86,000 Aug. 1, 1946 

Central Soya Co. — 3%% 
Gelta:, <ROGW Been veldieree 100,000 Aug. 1, 1946 


Central Vermont Public Serv- 

ice—Ist ser. D 2%s, ase 32,000 July 15, 1946 
Chesapeake & Ohio 

ref. & imp. E 3%, By 6 105,000 Aug. 1, 1946 
Clyde Porcelain Steel aga 















542% mtg. bds., 1960.... 100,000 Aug. 1, 1946 
Columbia Gas & Elec. Conn. 

—5% deb. bds., 1961.... Entire July 15, 1946 
Cuba (Republic of)— 

ee, eee 1,133,400 July 15, 1946 
Eversharp, Inc. — inc. deb. 

CN, | FD hoes phan 0:9 ind oe bin Entire July 26, 1946 


Filer Fibre Co.—Ilst 6s, 1933 Entire July 1, 1946 
General Shoe Corp.—deb. 3s, 

SOO Sas ctdvtisicidcobuss Entire July 16, 1946 
Good Roads Machinery—2nd 

lS Ce Entire Aug. 1, 1946 
Gulf Power Co. — lst 3%s, 

MRS oes pedi gsc, de Vak 53,000 Aug. 1, 1946 
Gulf States Utilities Co.— 

ser. D Ist 3%s, 1969. Entire July 26, 1946 
Healy Petroleum Corp.—deb. 
Oe: BEGG i wudisawetee oo ee 400,000 


oe 31,000 
gp Wi oetare Sie Soa e Entire 1946 


es ae eer 84,000 July 15, 1946 
Newfoundland Light & Power 
—Ist 4%s, 1956 ........ Entire July 19, 1946 
Norway (Kingdom of) — 4% 
ext. loan coupon bds., 1963 471,000 Aug. 1, 1946 
Old Ben Coal Corp.— 


» 1946 
















, 1946 
















rt SMB. Rg! BOs sa ccee cc Entire Aug. 1, 1946 

742% inc. debs., 1953.. Entire Aug. 1, 1946 
Phillips Petroleum. Co. —deb. 

eS ae 500,000 July 15, 1946 


Southern Natural Gas Co.— 
lst mtg. pipeline 3%s, 1956 Entire July 29, 1946 
Union Terminal Co. — Ist 
Gee SOE” date pect accses 24,000 Aug. 1, 1946 





Bond & Share 
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preferred dividends was $648,797 less 
than preferred dividend requirements. 
But if all of its preferred stock had 
been retired on June 1, 1945, and if 
the present rate of dividend income 
had prevailed on securities now held, 
Bond & Share’s net income for the 
12-month period would have been 
$1,339,100 with no preferred divi- 
dends to pay. In other words, had 
this plan been in effect during the 
May 1946 year, Bond & Share would 
have earned 25% cents a share on-its 
common stock, exclusive of any divi- 
dends from Birmingham Electric, 
Carolina Power & Light, Ebasco 
Services and the reorganized Amer- 
ican & Foreign Power. For these 
reasons, consummation of the plan 
will work to the advantage of Bond 
& Share’s common stockholders. 


JULY 10, 1946 

















H* is a track raiser taking a 
- sight necessary for accurate- 
ly raising track during a ballast- 
ing job on the Milwaukee Road. 
This stretch of double track is 
rated by engineers tops for high 
speed, heavy-duty operation. It 
cushions the HIAWATHAS 
and a great fleet of super-speed 
trains running on faster than 
mile-a-minute schedules between 





Chicago, Milwaukee and the 
Twin Cities. Properly cared 
for, a well built roadbed like 
this one improves with age. The 
Milwaukee Road program of 
track improvement and main- 
tenance never stops. As the track 
expert pictured above with his 
head to the rail said,““We make 
*em as smooth as a ballroom 
and as solid as Gibraltar.” 


THE MILWAUKEE ROAD 




















TOWN AND COUNTRY PROPERTY FOR SALE 








[THE VIRGINIA REAL ESTATE CLEARING AND AUCTION HOUSE eS) 


“300 PAGE HISTORIC VIRGINA MAGAZINE #82” 














WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 











FINANCIAL 
ADVERTISING 
in All Its Branches 
Plans Prepared—Conference Invited 
Albert Frank - Guenther Law | 


G1 Cadet Senaet New York 6,N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 











Investors— 
SAVE TIME AND MONEY 
by using 


THE HANDY RECORD BOOK 


for Investors and Traders 

ONLY $1 enables you to keep your 
financial facts up to date this easy, 
modern. way. THE HANDY RECORD 
BOOK saves you time and money. by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . . in- 
valuable for income tax purposes. 

Send $1 for your copy today. : 
HANDY. RECORD BOOK CoO.. 
656 Broadway, New York 12, N. Y. 

(Or ‘at Leading Stationers) 











INC. 


STEEL SERIES 


Prospectus on Request 


HUGH W. LONGand COMPANY 
Incorporated 
48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 


NEW YORK STOCKS, 














Fleming-Hall Tobacco Co., Inc. 


Dividend on Preferred Stock 


The regular quarterly dividend for the second 
quarter of 1946 cf 15c per share on the 
Preferred Stock was declared by the Board of 
Directors on June 20 to stockholders of record 
of July 5, payable July 15. 

S. C. KORN, President and Treasurer 





WANTED ASSOCIATES 


To advance new revolutionary teachings on nutri- 
tion relating to health and new general food in- 
dustry guided by common sense. 
ALSO AFFILIATES 
To promote health food research and guarantee 
ublic health education. 

o save the world from further agony deteriora- 
tion and destruction from disease and surgery. 
Common sense food reséarch specialist, John 
Hentes, 136 Bedford Avenue, Brooklyn, N. Y. 


ATTENTION EXECUTIVES 











PEOPLE WORK FOR ME BECAUSE 
THEY WANT TO 
Eight years factory management expediting 
production, union labor. Progressive personnel 
background. Results plus good will. Ex In- 
telligence officer now in export wishes return 
to industry. Age. 31. Box No. 401, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 
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Street News 





nvestment bankers inviting public 
participation in industrial and 
public utility enterprises for ‘the first 
time are frankly worried ;by the 
current tendency of speculators to 
overrule them in their studied ap- 
praisals of proper market values. 
They look back to the late 1920s. for 
an example of what the day: “of peck- 
oning will be like. 

They sit down and make a caeatul 
study of all. elements entering into 
market value. They consider peacetime 
earnings, war earnings and income 
prospects under a system which elim- 
inates the excess profits tax. Asset 
value and trade namefvalue of the 
product are given proper weight. The 
market position of similarly rated en- 
terprises is taken into account. Then 
a price is fixed for public offering. 

Toward the end of this period of 
deliberation the demand for the se- 
curity manifests itself. In many cases 
recently it has been apparent that, 
as far as public reception is con- 
cerned, the price of the issue could 
be boosted considerably without jeop- 
ardizing the success of the offering. 
To keep the records straight against 
the day when a reckoning may be de- 
manded, the bankers usually stand by 
their price ideas. But the speculative 
element takes over at this point and 
the price jumps within an hour or two 
after the books are opened. In one 
case recently a stock sold over-the- 
counter at nearly double the public 
offering price of the same morning. 


Why Opinions Differ 


The underwriters are appalled. In 


a few days they must appear before 


the issuing company or the selling 
stockholders with a check for pay- 
ment, and their faces then are likely 
to be a bright red. In due time the 


| bankers’ appraisal should be justified, 


but at the moment the sellers must 
feel that something has been held 
back. Under the circumstances un- 
derwriters would take care to have 
the record show that distribution was 
fair‘and equitable, even if the SEC 
had not recently taken a keen inter- 
est in sales to relatives and friends. 


Mainly responsible for this differ- 
ence of opinion on values is the pre- 
vailing tendency, bankers say, to re- 
state earnings of the past five years, 
adding back what was paid in excess 
profits taxes and thus arriving at hy- 
pothetical earning power. This earn- 
ing power doesn’t jibe with the base 
used by bankers in determining prop- 
er market groove for stocks on initial 
offering to the public. Bearing in 
mind their responsibility to issuer 
and investors, bankers are likely to 
adhere to their conservative formula. 

They know that over a long per- 
iod of years, representing booms, 
depressions and war conditions, the 
average annual net income after taxes 
does not vary materially. They know 
that this, and not the short period 
of time, is what should determine the 
value of ownership of a business. 


A "Yardstick” 


A generally accepted survey of 
statistics of this kind is the one care- 
fully compiled by the National City 
Bank. It shows a remarkable similar- 
ity of results regardless of the tax 
situation. The average earnings for 
1,327 manufacturing companies in 
1925 was 10.7 per cent on net worth. 
The low up to and including 1929 was 
9.0 per cent and the high 12.8 per 
cent. The depression, of course, 
brought low percentages. But begin- 
ning with 1936 the constancy of net 
return on capital again became ap- 
parent. Barring the 1938 relapse, the 
range was 8.5 to 12.4 per cent. 

The lesson-to be learned from these 
records is that the laws of competitive 
enterprise as applied to industrial 
companies, and the laws of the land 
as applied to companies which enjoy 
monopolies and have no competition 
(for instance, the utilities), will keep 
profits within due bounds. There 
may be short periods of lush profits 
for this or that industry or for par- 
ticular companies, but competition or 
the regulatory bodies will level off 
the investment return over a long 
period. This long period, bankers 
maintain, should be the basis for de- 
termining stock values. 


FINANCIAL WORLD 
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CAPITAL NEEDED 


for construction of machinery 
to manufacture this outstand- 
ing patented paper milk bottle: 





Owners willing to assign share 
of patent for substantial cash 
investment to be used for ma- 
chinery. Write 


Box No. 405 c/o Financial World 
86 Trinity Place, N.Y.C.-6 











One of the 






FIRST MUTUAL 
TRUST FUND 


Prospectus upon request from 
your investment dealer or 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 


120 BROADWAY 
New York 5, N. Y¥. 

























SOUTHERN STATES 
Iron Roofing Company 


SAVANNAH, GEORGIA 
& 


Dividend No. 2 


A dividend of one dollar and twenty- 
five cents ($1.25) per share has been 
declared on the five percent (5%) 
convertible preferred stock of this 
Company, payable July 1, 1946 to 
stockholders of record June 24, 1946. 


Martin C. DELANEY 


Secretary and Treasurer 











JULY 10, 1946 








Basic Principles 
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turity, but the addition of new lines as 
the result of research work keeps 
some of the leaders permanently in 
the youthful category. E. I. duPont 
de Nemours & Company had its 
origin in a- partnership formed to 
produce explosives, but now derives 
a larger proportion of its revenues 
from each of two other divisions— 
rayon and organic chemicals—than 
from its original business, and is con- 
stantly developing other new lines, 
such as neoprene and nylon. 

The electric power and light in- 
dustry, although substantially affected 
by business cycles because of the im- 
portance of.industrial load, is to be 
considered as one of the groups hav- 
ing major secular growth possibilities. 
Power production exceeded the 1929 
peak in 1937, and successive new tops 
were established in each year from 
1939 through 1944, due first to pre- 
parations for war and then to war 
itself. New peacetime peaks will un- 
doubtedly be recorded in future years. 
This field illustrates the necessity for 
considering factors other than sales 
volume. Earnings have been held 
down by progressive rate reductions 
and, in some cases, by subsidized com- 
petition. But it is possible that the 
electric utilities, even on an earnings 
basis, will reattain their former mem- 
bership in the development stock cate- 
gory when and if the more serious 
political obstacles are removed. 

Aviation, air-conditioning and die- 
sel power are regarded as being 
among the industries which offer 
great possibilities for long term 


_growth, and further scientific ad- 


vances may ultimately result in the 
development of television in a mea- 
sure comparable to that of radio in 
the 1920s, although the problems pre- 
sented by commercial applications 
still appear quite formidable. Stock 
commitments in these industries, and 
others which may develop secular 
growth characteristics which are as 
yet unforeseen, should be made only 
by those who are willing to exercise 
patience and follow individual com- 


_ pany trends over a period of years. 


* %* 


Chapter VIII — “Stable Income 
Stocks’ will appear in an early issue 
of FrnanctaL Wor tp. 













Don’t let the small cost 
of these Charts 
keep you from real 


STOCK MARKET PROFITS 
Write or phone today for the 


New, Revised JULY ISSUE 
OVER 900 


CHARTS 


of virtually every active stock 

listed on the N. Y. Stock and 

N. Y. Curb Exchanges appear in 

the spiral bound 

“GRAPHIC STOCKS” 

® Monthly highs and lows for 
the past 10 years 

® Earnings — dividends — capital- 
ization 

® Volume of trading in certain 
important stocks. 

GRAPHIC STOCKS is published bi-monthly 





Send for 
July issue (160 pages)...... $10 
Annual Service (6 revised issues)... .$50 


F. W. STEPHENS | 


15 William St., New York 5. HA 2-4848 





























How to Buy Securities 


Our booklet tells how to buy or 
sell securities—interprets trading 
terms for new or experienced 
investors. Write for Booklet K-21. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 

















BONDS Yielding 5% 


Plus Profit. Possibilities 
can be obtained from 


Selected issues of Chemical, Movie, 
Hotel, Transit and Building Industries 


WRITE FOR INFORMATION 


e s 
Security Adjustment Corp. 
ESTABLISHED 1935 , 
Members New York Security Dealers Ass'n 
16 Court St., Bklyn 2, New York. TR. 5-5054 




















Electric Bond and Share Company 


Preferred Stock Dividends 

The regular quarterly dividends of $1.05 per 
share on the $6 Preferred Stock and $0.87% per 
share on the $5 Preferred Stock of the Company 
(such stocks having been modified as to dividend 
rates and otherwise as of November 23, 1945, in 
connection with a $30 per share capital distribu- 
tion) have been declared for payment August 1, 
1946, to the stockholders of record at the close of 
business July 5, 1946. 

H. H. DINKINS, JR., Secretary. 
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REAL ESTATE 





CONNECTICUT 


NEW YORK 





PENNSYLVANIA 





COTTAGE ON SOUND. Invites quiet cultured 
coup!e who like swimming, walking and good 
books, as guests for the summer. You will enjoy 
freedom from time tavles by preparing your own 
meals at the time you want them; the market- 
ing is done for you. Frigidaire; baths (H. & C.). 
Unfortunately not inexpensive. Refs. Box No. 
a “ Financial World, 86 Trinity Place, 
8 ER EE 





FLORIDA 


MIAMI BEACH—FOR SALE 
MODERN STREAMLINED HOTEL 


Between 23rd and 44th Streets with Indian Creek 
frontage; land area 17,000 sq. ft. 73 rooms newly 
decorated and equipped; property under five-year 
cash secured lease; requires $183,750 to handle, 
after all deductions such as taxes, insurance, in- 
terest and amortization will net 13.4%. 

An assured income with possibility of capital 
investment increasing in value. Property is located 
among the million dollar hotels. Without obliga- 
tion ask for detailed brief. 


B. E. BRONSTON, Realtor, 605 Lincoln Rd.. 
“Trustworthy Service’’ 


IDAHO 


SOME OF THE FINEST RANCHES 
IN IDAHO FOR SALE 


(1) Large cattle ranch and range rights, with 900 
head Black Angus cattle, equipment and modern 
home. (2) Also ranch with 1,000 head of Here- 
ford cattle, ranch with 500 head of Hareford 
cattle and ranch with 200 head of Hereford cattle. 
Fhese ranches are in the choice cattle ranching 
section of Idaho, priced right and terms. Call or 
write for appointment to see ranches. Ben John- 
son, Preston, Idaho. 


MAINE * 
PRIVATE ISLAND ESTATE 


Near village. Quite new, modern equipment, very 
complete. EXCEPTIONAL WATERFRONT 
ESTATE, in Maine Coast Town. To be sold 
for less than quarter of its cost. Write for pictures 


and description. 
Cc. HOWARD 
Boothbay Harbor, Maine 


NEW HAMPSHIRE 


LAKE SUNAPPE, N. H. 
A Real Opportunity 


Beautiful summer Lodge and Cottage site, ideal loca- 
tion. Excellent salmon, trout fishing. 3 acres ter- 
raced hillside, private roads; suitable for about 40 
cottages. 350 ft. of shorage and sandy beach. Tennis 
court. Altitude 1,200 ft. Commanding view of beau- 
tiful Sunapee Harbor. Main Lodge has 8 large bed- 
rooms, beamed ceiling living room, spacious halls, 
dining room, kitchen, laundry, 2 baths, 3 lavatories, 
4 toilets. 100 ft. porch, 4 fireplaces, hardwood floors. 
Furnished, including electric water heater, large 
electric refrigerator, washing machine, etc. 2-car 
garage, summer house and large boat house for 4 
large motor boats, 6 bath houses. Buyers must fur- 
nish references. Price $25,000. Terms available. 
Details from GEORGE R. DANE, Newport, N. H. 
or Tel. Newport 22-W or 83-R. 
































HOME AND BUSINESS SITE 


15-room 2% story Town House. 2-story and base- 
ment barn. On State highways No. 11 and No. 
28 route to White Mountains. One mile from 
Lake Winnepesaukee. Perfect condition. New 
copper plumbing throughout. Every room re- 
decorated. Central heating plant. Perfectly ar- 
ranged for tourist or convalescent home. Large 
room 16x26 with separate outdoor entrance suit- 
able for restaurant or antique shop. Price $15,000. 
Communicate agent Dunn, Box 393, Alton, N. H. 


LOUDON, N. H.—Excellent view of mountains; 
8-room Cape Cod house; newly renovated; modern 
kitchen and bath, also electricity and telephone, 
automatic oil heat; fireplace with heatilator; 23 
acres of tillage barn with tieup for nine cows, 
1,000 henery, all connected with running water. 
te $15,000. Joseph S. Cragin, owner, Loudon, 








NEW JERSEY 





FARM 


13 miles from Trenton, 30 miles from Philadel- 
phia and shore points.Containing 200 acres ot 
fertile soil, fully electrified; about 170 tillable, 
balance timber and permanent pasture. Large 
two family house, 12 rooms, modern in. every 
way. Large barn, 45 stanchion, 160 ton silo. 
Ideal for dairy or beef raising. Price $22,000, 
financed if necessary. Write direct to owner. 

GEO. E. SMITH . 
R.F.D. No. 1, Allentown, N. T. 





INCOME ORCHARD 
OVER ONE HUNDRED ACRES 
PRODUCTIVE FRUIT TREES 


Beautiful 150-acre orchard ideally located in. the rolling 
hills of picturesque Columbia County, N. Y., renowned 
fruit growing section. Highly developed and very profit- 
ably operated under the most scientific land management 
practices. Complete orchard machinery in excellent con- 
dition, also packing house with modern equipment, Aver- 
age net income $11,000 per year. Next year and the 
following years should show a higher net return. Large 
profitable volume of direct shipment business to nationally 
known customers. Ample utility buildings and tenant 
houses, Owner’s residence attractive 124room Early Amer- 
ican house. Owner’s age makes this successful business 
operation available. Property of a type rarely offered. 
Brook running thru property, with beautiful ponds ad- 
jacent to residence surrounded by majestic shade trees. 
There are many other outstanding features that space does 
not allow description of. 

lt must be seen to be appreciated. 

Complete to continue business. Priced right at $150,000 


for quick sale. 
PAUL P. TRAVERS 
8 STEUBEN STREET, ALBANY, N. Y. 


FOR IMMEDIATE SALE 

IN SETTLEMENT OF ESTATE CAMP PROPERTY 
consisting of modern 13-room house, complete with fur- 
nishings, three baths and toilet room, large fireplace in 
living room, barns, woodsheds, chicken house, pheasant 
pen, icehouse, garage, tennis and croquet courts, canoes, 
rowboats, cows and horses, 900-acre preserve 1700 feet 
above sea level, located at Wolf Pond, headwaters of 
Stony Creek, Warren County, N. Y., on dead end road. 
Surrounded by mountains. Ideal for trout fishing, hunt- 
ing, summer vacations. Space adaptable for private air- 
plane lanaing. 


FREDERICK S. ROGAN 
217 Broadway, New York 7, N. Y. 
Telepnone CO-7-4242 


FARM—ESTATE 
DUTCHESS COUNTY, N. Y. 


Client will sell approximately 150-acre farm-estate 
located in historic exclusive Hudson Valley com- 
munity, 85 miles from N. Y. C., main highway 
frontage and other roads, diversified, consisting of 
apple orchards, pines, grazing, woodlands and 
large trout stream; well equipped poultry plant 
in operation, modern 14-room main house, good 
condition a;lso tenant house, garages, numerous 
auxiliary buildings and considerable equipment. 
Will deal with principals or authorized representa- 
tives. Box No. 400, c/o Financial World, 86 
Trinitv Place, N. Y. C. 6. 


55,000 SQUARE FEET. Immediate occupancy. 
Two: brick and stone sprinklered buildings, 4 
stories and basement, elevators, 16 acres, at 
Stuyvesant Falls (9 miles from Hudson, N. Y.), 
with perpetual use of 400 h.p. (about 7200 KWTs 
daily) included in rental. For lease at $15,000 
net annual rental with option to purchase at 
$82,500 after one year. 
L. N. ROSENBAUM & SON 
565 Fifth Avenue 
New York 17 


RELAX WEEKENDS 
IN THE SHAWANGUNKS 


Prevent that business strain at your most 
iuxurious 8-room country home in the hills on a 
tract of about 50 landscaped acres, very costly 
set-up for bathing and recently spent $7500 just 
to remodel interior of home in knotty pines. 
Beautiful stone open fireplace, sun porch, low 
tax $50. Owner leaving. is sacrificing at $15,000. 


Photo. 
FREDERICK SCHOELKOPF 
Otisville, N. Y. Tel. Middletown, N. Y. 92-2281 

















BINGHAMTON-—Short distance from city; 15 
acres, 300 ft. on main road. Modern 6-room house, 
including excellent furniture, attached 2-car gar- 
age. Large 2-family house with 2-story garage. 
Good modern barn with box stalls, new John 
Deere tractor, other farm tools, beautiful shrubs, 
land tillable. Price $35,000, terms. Roger Legge, 
97 Collier St., Binghamton, N. Y. 4-3464. 


OREGON 








DUDE RANCH OR PRIVATE ESTATE 


324 Acres bordering on LOWER ROGUE RIVER. 
100 acres rich bottom land in cultivation. Attractive 
12-room ranch house with huge stone fireplace. 3 
guest cottages. Complete outbuildings. Private land- 
ing field. Two large creeks, Many springs. Flowers, 
fruit and berries galore. 

All this in the heart of Siskiyou National Forest 
where fishing and hunting are virgin. 

You are not asked to pioneer. This ranch has 
been pioneered. It is suitable for gracious living, 
and, while utilitarian, its scenic beauty, seclusion, 
peace and contentment cannot be adequately described 
—it must be see and felt. 

Price $75,000.00—half .cash. For full particulars 
write owner, Bradley Page, Big Bend Ranch, Illahe, 
Curry County, Oregon. 











FOR SALE 


BUCKS . COUNTY, across Delaware River, 
country home nestling against Pennsylvania hills, 
60 miles N. Y.; beautiful old 8-room house, all 
city improvements, 5 bedrooms, 3 fireplaces; water 
frontage, 2 boats; planted vegetable gardens, 
young orchard and greenhouse, outbuildings; sun 
porch; artesian well and 50-ft. dug well; also 
barn converted for living quarters, 4 rooms, also 
4-room bungalow; ALL COMPLETELY AND 
TASTEFULLY FURNISHED; about 5 acres; 
$14,000. Call FO 9-2570 or write Dr. A. M. 
Hutchinson, 214 Central Av., Brooklyn 21, N. Y. 


BERKS COUNTY, across Schuylkill River, 
SUMMER HOME in the South Mountains, near 
Wernersville. Four bedrooms, one bath, large 
living room with fireplace; dining room, modern 
kitchen, large porches around three sides, first 
and second floor, beautiful view, convenient to 
public golf course, riding academy, near Galen 
Hall, eight miles to city of Reading; will rent for 
season. Call Reading 8-9037, write Brooke R 
Stitzer, 646 Penn Ave., Sinking Spring, Pa. 


DAIRY FARM 


174 acres fully equipped for 40 milk cows (cows 
sold off). Modern machinery in barn and on farm 
with tractor and horses. Well equipped, large 
productive fields both wet and dry ground, con- 
veniences in good two family home ($20,000) 
good schools, churches, nearby at Beach Lake. 
Farm on Route 106, main highway to New York. 
Emmett Olver, Honesdale, Pa. 


VERMONT 
LARGE SCALE DAIRYING PAYS 


Due to advanced age of owner, we offer one of 
the best dairy farms in Vermont, located on 
cement road at the edge of a large village. Farm 
buildings in good repair, tenant house, 150 acres 
best level tillage, about 1000M timber, 91 head 
cattle, full line of equipment. $45,000.00. We 
also have smaller farms of the same good quality. 
Earle Jones, Waitsfield, Va. 


When buying a Vermont summer home, farm or 
country property contact us for our listings. 
Prices range from $3,000.00 up to $100,000.00. 
Our aim is to please our clients. 


T. M. FOLEY AGENCY 


Realtors 
Rutland, Vermont 


VIRGINIA 


FOR SALE—VIRGINIA’S FAMOUS “SKY- 
LINE AVERNS” — THE LATEST DEVEL- 
OPED AND ONE OF THE MOST OUT- 
STANDING NATURAL WONDERS IN THE 
EAST. SELLING DUE TO EXPANDING 
BUSINESS IN ANOTHER STATE. LO- 
CATED 69 MILES SOUTH WASHINGTON, 
D. C.,. WHERE THE NOTED SKYLINE 
DRIVE AND SHENANDOAH NATIONAL 
PARK BEGINS AT FRONT ROYAL, VA. 
FOR FULL PARTICULARS WRITE H. B. 
LONG, OWNER, NEW MARKET, VA. 


FOR SALE 
ORANGE, VIRGINIA 
440 acre productive farm estate. Large Colonial 
brick residence. 11 rooms, 7 master bedrooms, 6 
baths, brick Colonial guest house, 2 tenant houses, 
barns, many other buildings. Price $80,000. 
-Brokers cooperation invited. 
CLARK T. CHAMBERS, INC. 
347 Madison Ave., N. Y. C. MU. 9-7520 


BEAUTIFUL COUNTRY HOME 
Established tourist business. Route 60. 12 miles 
west of Williamsburg, Va. 132 acres, 20 cleared. 
Would sell woodland separately. White clap- 
board house in poplar grove, 12 rooms, excellent 
condition, modern conveniences. Fully screened, 
2 fireplaces, 2 porches, artesian well, garage, other 
buildings. Possession 60 days. Owner, =. 
Mauger, Toano, Va. 


A REAL FIND AT ANY TIME 


ACHILLES. 66 acre waterfront estate and 
productive farm on Severn River, Gloucester 
County. Fully furnished residence, all modern 
conveniences; complete farm- equipment; 
Farmall tractor, combine, etc., long deep- 
water dock and dockhouse. Excellent farm 
buildings; competent help available. WON- 
DERFUL DEVELOPMENT PROSPECTS. 
$34,975.00 complete. 33 acre tract with resi- 
dence may be purchaser separately, with or 
without equipment, etc. Terms, photos, de- 
scription. Box No. . 88, c/o Financial World, 
86 Trinity Place, New York 6, N. Y. 
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EARNINGS REPORTS 








EARNED PER SHARE 1946 1945 
ON COMMON STOCK: 24 Weeks to June 15 
NE. ONL kta bins bev 68S OS 0s 08 2.28 1.34 
MP WME. levis aNaccee ye 1.36 0.87 

9 Months to May 31! 
Canadian Industrial Alcohol....... *0.74 *0.46 
Kelsey-Hayes Wheel ............ D3.03 3.01 
RT et eee eee eee 0.39 1.65 
Schenley Distillers .............. 10.48 5.13 
Spicer Manufacturing .......... $0.02 5.88 

6 Months to May 31 
Minstio Miao ' Nat 6... os Sek vivive D0.22 0.62 
SEO OP. ccckhacccsveuged 0.91 0.75 
Mueller Brass Sea 0.75 2.08 
WE POR So eo eee sie 1.03 0.77 

5 Months to May 31 
Pruitt! of the -Twoom.. 2. oo das 655s 2.66 0.99 


DO Se specs. ccadaccewads 0.86 0.26 

3 Months to May 31 
Beatricd Weede- vii ccivdsvesess 1,21 0.71 
Delis. &:~ ARMOR « vie oe s:s- 0 v:0,0:e 60" 


1.85 1.36 

12 Months to April 30 

American Fork & Hoe........... 1.00 1.74 
Cosden’* Petroleum “25. 2. ot Sewers 0.58 0.70 
Pe I OR i cote kvsaveccecs 3.85 3.97 


a ern 0.27 D0.14 
6 Months to April 30 
International Detrola ........... 0.73 0.81 


PE Rs. d Ga0 bebe oecbaneeley ec 
Leonard Refineries .............. 


3 Months to April 30 
0.47 0.32 

12 Months to March 31 
0.32 0.65 


U. §. Industrial Chemicals....... 3.67 4.49 
3 Months to March 31 

Bohn Aluminum & Brass........ 0.19 1.70 
Chicago Yellow Cab.............. 0.13 0.28 
South American Gold & Platinum 0.001 0.05 
{2 Months to February 28 

Lanston Monotype Machine....... 1.01 $1.15 
United Shoe Machinery.......... 3.13 3.14 


er 31 
Ye Sa ee Ae eee 1 eke 
no a ey & ee reer 0.66 0.35 
Consolidated Dearborn ........... 0.32 D0.46 
Crosby Corporation ............. 2.66 6.05 
Dictograph Products ............ 0.72 0.87 
Misty BARGE 2 ccc dinieh ccthe ciwa 8.40 7.72 
Northland Greyhound ............ 7.33 6.98 
Singer Manufacturing ........... 15.89 15.44 
South American Gold & Platinum 0.05 0.13 
Supmarine SICH ... 2. secs csceascs 8.24 24.75 
Yukon Consolidated Gold......... 0.02 D0.03 


*—Canadian Currency. +—After estimated net refund 
of $1.782,000 prior years Federal taxes on income under 
ecarry-back provisions. §—Adjusted to reflect 5-for-1 
split. D—Deficit. 











Coming Dividend Meetings 


Roowns are a number of the im- 

portant companies scheduled to 
hold dividend meetings on the dates 
indicated. Such meetings not infre- 
quently are moved up a day or more 
at the discretion of the directors, and 
in other cases action may be post- 
poned beyond the date set. 

July 10: Best & Company; F. W. 
Woolworth. 

July 11: Idaho Power; New Proc- 
ess; R. J. Reynolds Tobacco. 

July 13: Colgate-Palmolive-Peet ; 
Hussman-Ligonier. 

July 15: General Cigar; Chas. E. 
Hires; National Paper & Type; Pull- 
man, Inc. 

July 16: American Book; A. M. 
Castle; Cherry-Burrell; Owens-Illi- 
nois Glass; Public Service N. J.; S. 
S. White Dental. 

July 17:  Belding-Hemingway ; 
General Foods; McIntyre Porcupine 
Mines. 

July 18: Blauner’s; Chicago Yel- 
low Cab; R. G. Le Tourneau; Life 
Savers ; Louisville & Nashville R. R.; 
Lynch Corporation ; Railway & Light 
Securities ; Swift & Company. 

July 19: Automatic Products ; Bay- 
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MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


SCHENLEY 


RESERVE 
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Real Estate 











= Inquiries relative to industrial properties cordially invited. z 
= Drexel 2255 = 
= 3923 West 6th Street, Los Angeles 5 = 
EM 
eRe De RinemeReest REE ETC 
ELY & WALKER DRY 
GOODS COMPANY | 
SAINT LOUIS 
U. S. INDUSTRIAL CHEMICALS, INC: 
Lincoln Building, 60 East 42nd St., N. ¥. 17 
i lared f ed 
surplus a" quarterly dividend of 'S.25 per. share PREFERRED DIVIDENDS 
and an extra dividend of $.25 per share on the The regular semi-annual dividends of 70c per 
Common Stock of the Company for the quarter share on the First Preferred Stock, and 60c 
ending June 30, 1946, both payable August 1, per share on the Second Preferred Stock have 
1946, to stockholders of record July 15, 1946. been declared payable July 15th, 1946, to 
Transfer books will not be closed. P ‘ stockholders of record at close of business 
B. H. YOUNG, Vice President | | June 28th, 1946. The stock transfer books 
Dated, June 27, 1946, will not close. 
ROE ADA STITT BL IONE STINE EELS Ely & Walker Dry Goods Company 
‘ Manufacturers—Converters—Distributors 
uk Cigars; Gamewell Company; St. Louis, Missouri, 
Westinghouse Air Brake. tdi 




























































































STOCK FACTOGRAPHS 








Allied Stores Corporation 


American Superpower Corporation 





Data revised to July 2, 1946 
incorporated: 1928, Delaware, as Hahn 
Department Stores, Inc.; name changed 
to present title.in May, 1935. Office: 1440 
Broadway, New York, N.Y. Annual meet- 
tng: Third Monday in June. Number of 
stockholders (April 30, 1945): Preferred, 
2,537; common, 13,316. 

Capitalization: Long term debt 
*Preferred stock 4% cum 
Common stock (no par) 








1938 ‘39 "40 “41 ‘42 MH 1945 





Data revised to July 2, 1946 & Price 
incorporated: 1923, Delaware. Offices: 100 
West 10th Street, Wilmington, Del. An- 
nual meeting: During the month of March. 
Number _ of “ stokbal ders (December 31, 
1944): First preferred, 1,637; preference, 
1,560; common, 47,533. 
Capitalization: Long term debt......None 
*Preference stock “i cum. 

235,207 shs 


(no par) 
8,293,005 shs 





*$100 par; callable for sinking fund at 100, otherwise at 108 per share to Oct. 


1948; declining scale thereafter. 


Business: Through subsidiaries, this largest wholly-owned 
department store chain in the world operates 69 medium- 
sized department stores in the larger cities of 24 states. Cities 
include New York, Boston, Minneapolis, Akron, Seattle, Cin- 
cinnati, Baltimore, St. Paul, Syracuse, Tampa, and Kansas City. 
Jordan Marsh store (Boston) is largest unit. 

Management: Experienced and capable. 

Financial. Position: Good. Working capital January 31, 1946, 
$48.6 million; ratio, 3.6-to-1; cash and U. S. Gov’ts, $15 million. 
Book value of common, $23.05 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1935. Common dividend payments have been made in each 
year since 1942. 

Outlook: Program of acquisition of additional stores and im- 
provement and modernization of present sites should permit 
company to continue the rapid growth of recent years. 

Comment, Preferred is a medium grade investment issue; 
common is a better-than-average member of the department 
store group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal 
Year's —Calendar Years——, 
Total Dividends Price Range 


11%— 6 


Apr. 30 July 31 Jan. 31 
$0.04 s B +++ $0.66 
0. 4 D0.22 . oo. 0.85 


e 
Sa 


86 
38 
75 
78 
-05 


Srsces 
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09 bo 00 





Lockheed Aircraft Corporation 





5g earnings & Price Range (LK) 





Data revised to July 2, 1946 


incorporated: 1932, California, to acquire 
the assets of the Lockheed Aircraft Com- 
pany of Nevada. Office: Burbank, Calif. 
Annual meeting: First Tuesday in May. 
ry of stockholders (June 18, 1946): 


Capitalization: Long term debt 
Capital stock ($1 par).....: 1,075,889 shs 





PRICE RANGE 




















1945 








Best known 
also jet-propelled 
Also makes twin-engined 


Business: A leading aircraft manufacturer. 
plane is the four-engined “Constellation” 
P-80 “Shooting Star” Army fighter. 
P2V “Neptune” Navy patrol bomber. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital December 31, 
1945, $42.6 million; ratio, 1.4-to-1; cash and Gov’t. securities, 
$23 million. Book value of common, $48.25 pe# share. 

Dividend Record: Payments have been made at varying rates 
sinec 1939. . 

Outlook: Wide acceptance by airlines of “Constellation” 
transport and prospect of continued substantial volume of 
military business suggest better than average ability to main- 
tain earnings. 

Comment: The shares are speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
PS ended Dec. 31: a 1939 1940 1941 + 1942 


$4.04 $3.17 $6.61 $7.59 ‘ 
Dividends paid 1.00 1.50 2.00 2.00 2.00 2.00 
ge Range: 
Hig! 36% 41% 31% 24% 23% 42% 
18% 22% 19% 145% 145% 19% 


Based 7 capitalization outstanding at end of each period. On N. Y. Ourb 
1938" 1939; N.Y.S.E. since. 
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Common stock ino” par) 

*Callable at $107.50; entitled to $100 
Der share and accrued dividends in the 
event of liquidation. 

Business: An investment company with practically all of 
its funds in public utility securities. Major investments are 
1.9 million shares of Commonwealth & Southern; 100,000 
shares of Philadelphia Electric; 319,200 shares of United Corp., 
and 46,544 shares Consolidated Edison. 

Management: Experienced in its field. 

Financial Position: Assets consist of cash and investments. 


_ As of December 31, 1945, cash amounted to $158,198; market 


value of investments, $18.5 million. Net asset value (prefer- 
ence stock) $65.74 a share. 

Dividend Record: No payments on preference stock since 
1932. Arrears on preference stock $85.50, June 30, 1946. No 
payments on present common except in 1930. 

Outlook: As a public utility investment trust, now scaling 
down capitalization with proceeds of or through exchange 
for underlying securities, prospects closely follow those of 
the particular utilities in which it holds major interests. 

Comment: Final retirement of preferred stock has left pref- 
erence shares with first claim on assets. However, equities 
are only a fraction of par plus back dividends and. the common 
has but a remotely contingent value. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 

Years ended Dec. 31: 1988 1939 1940 1941 1942 1943 1944 1945 

Deficit per share D$0.22 D$0.20 D$0.17 D$0.21 D$0.17 D$0.17 $0.17 D$0.15 
Price Ran N. Y. Curb): 

wage 1 % 1 Sah ie me By 

y% 1/64 1/16 8/82 5/16 % 





Universal-Cyclops Steel Corporation 
| prarnings & Price Range (UCS) 





Data revised to July 2, 1946 


Incorporated: 1908, Pennsylvania, as Uni- 
versal Rolling Mills Company; adopted 
present name upon merger with Cyclops 
Steel Company in 1936. Office: Bridge- 
ville, Pa. Annual meeting: In April. 
Number of stockholders (December 18, $4 
1945): 1,406. $2 
Capitalization: Long term debt - aK 

Capital stock ($1 par) 500,000 aa 40 43 ‘44 1945 











Business: A producer of tool, stainless and other high-grade 
specialty steels in the forms of hot and cold finished plates, 
sheets, bars, billets, rods, bands, forgings, strip and wire, for 
the agricultural implement, automotive, tool and other in- 
dustries. 

Management: Capable. 

Financial Position: Good. Working capital December 31, 1945, 
$5.0 million; ratio, 4.4-to-1; cash, $2.2 million. Book value of 
common, $15.90 a share. 

Dividend Record: Initial dividend on present stock 1936; 
varying payments each year since. 

Outlook: Despite company’s small size, effective concentra- 
tion on specialty steels has enabled it to maintain a sound 
competitive position. Thus, earnings depend on ability to 
maintain unit margins in the face of higher costs. 

Comment: Stock rates above-average among shares of 
smaller steel companies. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
- Nace covt 


~ 4 


Mar. 31 June30 Sept. 30 Dec. 31 Dividends Price Range’ 
02 D$0.02 $0.06 $0.18 % 1 7 
0.15 0. 

$0.47 §0. 

0.75 ; 

0.46 

0.40 

0.42 

0.45 


Spree S 
SSRSSSSSS 


$Before tax adjustments. 


FINANCIAL WORLD 




















— te ™ 


45 
15 





le 
S, 





DIVIDENDS DECLARED 








Pe-. Pay- Hldrs, of 
Company Rate riod ‘as Record 
jeronca TAireraft $0.55 pf.. ee Q July 15 
Reduction Q sue 25 July 8 
E july 25 July 8 
Q July 15 July 5 
jabama Mi lis -. duly 27 June 19 
jmalgamated Sugar 5% pf. idee Q Aug. 1 July 
jmerada Petroleum .......... -. July 31 July 15 
Pathe nob pep oe aed 750 Q Aug. 15 July 25 
oceoeramndial 25c .. Sep. 14 Aug. 31 
es Ts ly $1.12% Q July 15 June 29 
Ry Be 20¢e M Aug. 1 July 15 
eae PH 25¢ Q July 15 July 
Ss ite wai binpew am -75 Q June 29 June 20 
SA ree 50e Q Aug. 30 Aug. 
Do. v.09 weic'e CCU GS $1.75 Q July 31 July 
jnaconda Wire & Cable....... 25e .. July 22 July 12 
— er 40c Q July 23 July 12 
E July 23 July 12 
Q July 1 June 25 
Sep. 3 July 26 
Q Aug. 1 July 15 
-» July 31 July 15 
-- July 31 July 13 
Q July 30 July 15 
Q 1 Aug. 31 
poate is satatale Wt dahon 4 S July 27 July 
| eae oe ae Q Aug. July 10 
fookiyn Union Gas.......... 40ec Q Aug. 1 July 
eee NG. REE -. July 15 July 1 
Byers (A. M.) 7% pte. pf...$1.75 Q Aug. July 15 
TE ee ee Q Aug. 15 July 31 
(arborundum Co. ....... Q June 28 June 18 
Central Cold Storage.... Q Sep. i7 Sep. 3 
Central Fibre Products. Q July June 24 
DO? ckleseeedatecdc sweet sues Oe E July 1 June 24 
Central Hudson Gas & Elec....13c .. Aug. 1 July 10 
Chicago Molded Products...... 1l0c .. July 10 June 20 
Chicago Yellow Cab........... 25c Q Sep. 3 Aug. 20 
Chepaer: Caems |... 6:c'nes.ceswenare 75c .. Sep. 14 Aug. 19 
Coco-Cola Bottling (N. Y.)...50c July 12 July 5 
Commodity Corp. ............. 9¢ Q July June 21 
Commonwealth Edison ........ oc .. Aug. 1 July 
Consolidated Car-Heating ..... $1 Q July 15 June 29 
De sbeeiveia. vidakid te $3 E July 15 June 29 
Con, RANGOON: 55's cica's babs viv iva 25¢ Q July 25 July 10 
Container Corp. of Amer....... 50c Q Aug. 20 Aug. 5 
PeNits Hess BED bi oh dae <8 30¢c E Aug. 20 Aug. 5 





BUSINESS 
OPPORTUNITIES 


OIL EXECUTIVE 


Ten years’ experience in drilling, production, de- 
velopment and management of oil properties, desires 
Position with young, active organization. Practical 
supervisory experience in all phases of field opera- 
tions, including leasing and engineering. Capable of 
taking charge, fg, HR organizing either field or 
administrative unit. ering graduate, ex-army 
officer; married, age 38. References. Box No. 394, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 











ASSISTANT TO BUSY EXECUTIVE 


ne you use competent assistant to share responsi- 
bility of managerial control. relieve “y of burden- 
some detail and free for formulation of policy? 
Lawyer, C.P.A., N. Y.; under 40. 

Capable business administration, analytical studies, 
writing reports, preparation tax returns, financial 
statements, teaching systems. ce et thorough, 


tactful, a et fine appearance, highest references. 
ea . e 99, c/o Financial World, 86 Trinity Place, 











Insulating & Building Materials 
Distributors; exclusive franchised territory in 
New England for all kinds of insulation and roof- 
ing; building materials. 
Contractors in installation of industrial insula- 
tion. Established business; yearly volume app. 
$400,000. Substantial profits. Complete arganiza- 


tion, excellent location. Good lease. Owner re- 
tiring. 

Requires approx. $100,000 for purchase and 
operating capital. Principals only. Box No, 397, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 













PHOTO—OPTICAL 


Engineer executive, established reputation, 
offers patent pending products on photo, 
optical and precision measuring devices. - 
Suggest ‘“‘carry-back and_ carry-forward” 
conversion or other participating basis for 
management, research, develoment, a. in 
existing company. Box No. 398, c/o Fi ‘inan- 
cial World, 86 Trinity Place, N. es, S55: 

















CANADA 

The advertiser is manager of a trade publicity 
association in connection with most industrial and 
tetail firms, and also with the schools and colleges 
of Eastern Canada. Would be interested to act 
as agent, distributor or otherwise for agp nix ned not 
duplicated in Canada. Please send particulars, 
Catalogues and price lists. P. O. Box 1093, 
Place d’Armes, Montreal, Canada, att. Mr. Hogue. 
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Pe- Pay- 
Cc y Rate riod able 
Corn Products Ref............ 6 Q July 25 
Do 7 Sevcthixi abe venes $1.75 Q July 15 
Creamery Package a ais hs alee Q July 10 
Crown Cork & Se 2 . July 30 
Crown Zellerbach” $4. 20° . $1.05 °Q Sep. 1 
Do~ Ot Ond<vlesicvieves... eee Q Sep. 1 
NOR acc Vd dcekeeeéces 20c .. Aug. 1 
Do 8%% pf.............. 87%c Q Aug. 15 
Cunningham Drug Stores...... 25¢ July 20 
ge Steel Products......... 25c July 18 
BES 4b cOsS5) vs caqub ees July 20 
on Y po. ee eee Sep. 10 
i ME cc te tonto as bees Aug. 15 
SB ear ee Aug. 1 
Electrolux Corp. ............. ss Aug. 3 
Federa’ Dest. Stores -. July 31 
Te G7 TE. Oia car ece ds Q July 31 
Fitchburg Gas & Elec. Lt -» July 15 
Fort Pitt B g -. July 22 
Gardner-Denver .......... Q July 20 
General Baking .............. -- Aug. 1 
Bes Fs EOI ee oak Q Oct. 1 
Re eee -. July 25 
PL OE Ae eee Q July 25 
Graham-Paige 5% pf Q Aug. 1 
Gray Drug 8 Q July 1 
Hartford Elec. Light ec Q Aug. 1 
Hercules Powder 5% Q Aug. 15 
Hershey Choeolate Q Aug. 15 
Se gt ORS ee ee Q Aug. 15 
Horn & Hardart.............. 50c .. Aug. 1 
I Ee ak ee 0 6% Scots 8 $1.25 Q Sep. 3 
Hudson Bay Mng. & Smelting.50e Q Sep. 9 
Int’1 Business Machine...... 1.50 Q Sep. 10 
Kalamazoo Stove & Furnace...20c Q Aug. 1 
Kennedy’s, Inc. ....sse0..s00- 30c .. July 20 
ae ee ee ee sie Q July 15 
Knudsen Creamery $0:60 pf....15¢ Q Aug, 24 
Wi ak wesk one chiees 50c .. Sep. 3 
Vaepatebebiteass.+t¢eeée $1 E July 26 
Krueger (G.) Brewing..... -12%c .. July 16 
it'p bd athateia Velo ooh E July 16 
Langendorf Un. Bakeries “B”’..8¢ Q July 15 
GFT a a l7e E July 15 
Lee Rubber. Be TAR 3 casa). 00s 50e Q Aug. 1 
Lefcourt Realty 313 Fa? 37%e Q July 16 
Lenox Water ..... Svcbee ae Q July 1 
Link-Belt ... . Q Sep. 1 
Lord & Taylor 8% “Ond Q Aug. 1 
Macy (R. H.) 4%% pf. v4 $1. iat Q Aug. 1 
DE GE piccccsesickccccce Q Aug. 1 
McLellan Stores ............. 30 Q Aug. 1 
Melville — Ag ES eS ee 50c Q Aug. 1 
OS PR Oe haere $1 Q Aug. 1 
Midwest Robber Reclaiming...25¢ Q Aug. 1 
Mississippi Pr. & Lt. $6 pf. $i. = Q Aug. 1 
Montana Power $6 pf........ $1. Q Aug. 1 
National Aviation ..... Bia cloee ‘ -. July 24 
Nat’l Chemical & Mfg........ “ Q Aug. 1 
Be ea eee Tee .. Aug. 1 
National Dept. Stores......... se Q July 15 
Nat’l Distillers Products...... 75e Q Aug. 1 
De seaccsendeGebiatorocucece 75e E Aug. 1 
Nat’l Mallinson Fabrics....... 25¢ Q July 30 
National Radiator ...... -. July 26 
Norfolk & Western Ry...... Q Sep. 10 
Oklahoma Natural Gas.. Q Aug. 15 
x ee | 25¢ Q Oct. 1 
TS. Mis cdscene Gabegss Q Sep. 3 
orBulliven Rubber Seve Q july 1 
PEED, PUNE = Winn éddctwe cee eee Q July 31 
Pennsylvania R.R. ........... Oc .. July 30 
Perkins Machine & “Gear ‘Tae 50c .. Aug. 1 
BO POR a 40c Q Sep. 10 
Pittsburgh, | Cinn., Chic. & 
Bais osc o.-. GRE OO Jely 20 
Plomib Tool SOetsdediawecsceede® co Say 15 
ortland Gas Lig Sbecticn cs SOO osc euy IS 
Public Service of Colora 41%c Q Aug. 1 
Purity Flour Mills $2.50 pf..62%c Q Aug. 1 
Ralston Steel o 5% pf....$1.25 Q July 1 
IGM phvcecsewocevnees 25c Q Aug. 8 
Richfield Oil .........-..-... 40c .. July 24 
PRES TEMRE  w nc cetecscccccces $1 .. July 15 
Royal Typewriter ............ 15e .. July 15 
WR CROKE: PODER. cvcwediccccocs $1 Q July 15 
Schenley Distillers ........... 50c .. Aug. 10 
rd Finance (Del.)...... 25e .. July 20 
Segal Lock are 
GROG Ws cas Nis cavesicaeces 62%e Q July 15 
Shell Union’ [SRS 50e .. July 15 
Smith @. Hungerford)......... $2 Q Juy 1 
Sperry Corp. 7 -» July 15 
Spicer Mfg. -» July 15 
Sun-Kraft . «. July 15 
Taylor-Colquitt Q June 29 
Teck-Hughes Gold M ce Oe, I 
Terre Haute Malteable & Mfg.10e Q July 3 
er Mfg. $2.40 pf........ Q Aug. 15 
SRG SAUER cicbwd ded geccacce Oe .. July 25 
Union Elec. (Mo.) $3.50 pf. ~ Q Aug. 15 
Union = {ae Q Aug. 9 
United Biscuit .............. tse -- Sep. 3 
U.._ 8. Industrial Chemicals ...25¢ Q Aug. 1 
Do sk he PE Pees Se 25c E Aug. 1 
Vulean ‘Detinning .......... $1.50 Q Sep. 20 
Wabash-Harrison ............. $1 S July 15 
paren? OR aid b BET UL. é cee l5e .. July 15 
Accumulations 
Illinois Power ” a $1.27% Aug. 1 
Niagara Hudson P 
ee rrr 1.25 Aug. 1 
Coal My a cactus $2 Sep. 3 
Upressit Met. Cap 8% pf....... $2 Oct. 1 
Stock 
*Thateher PENS 644 cine sakes bata Aug. 15 
~ *One share for each 20 shares held. 
Westmoreland, Inc. .......... cae 
West Ohio Gas ............ 10e .. July 5 
Westvaco Chlorine "$3.75 pf.98%e e@ Aug. 1 
b: OR eee reer ree Q Oct. 1 
SOS GE. UR caves. cue “ti'se Q July 1 


July 6 


July 31 


Sep. 14 
June 25 
July 10 


Sep. 6 
June 21 





PHILADELPHIA ELECTRIC 
COMPANY 


CDsidend Notice 


4.4°f PREFERRED STOCK 





A quarterly dividend of one dollar 
and ten cents ($1.10) per share on 
the 4.4% Preferred Stock has been 
declared, payable August 1, 1946, to 
stockholders of record at the close of 
business on July 10, 1946, for the 
quarter ending July 31, 1946. 


Checks will be mailed. 
C. WINNER, 











Rovan Typewrirer 
Company, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending July 31, 1946, has been 
declared payable July 15, 1946 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on July 5, 1946. 


A dividend of 15¢ per share has 
been declared payable July 15, 
1946, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on July 5, 1946. 


June 26, ay) A. WAY 


1946 GYAL Secretary 











LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 


LEE TIRE & RUBBER CO. of N.Y., Inc. 
TIRES, TUBES & SUNDRIES 
Conshohocken, Pa. 


The Board of Directors has this 
day declared the regular quarter- 
ly dividend of 50c per share 
on the outstanding capital stock of 
the Corporation payable August 1, 
1946, to stockholders of record 
at the close of business July 15, 
1946. Books will not be closed. 


A. + POUCHOT 
Treasurer 





June 27, 1946 








STOCK FACTOGRAPHs 








The Colorado & Southern Railway Company 


General Fireproofing Company 








P, ( 
Data revised to July 2, 1946 7 carnings & Price Range (CX) 











& Price (GLP) 








Data revised to July 2, 1946 














Incerporated: 1902, Ohio, as sticcessor to 
Incorporated: 1898, Colorado, eo =. International Metal Lath “Company. Office: 18 PRICE AANCE 
ass wg * ys song Logan Avenue, Youngstown, Ohio. Annual 12 
Lael cy RR Office: meeting: First Monday in ee 1945): 6 
Danet, ‘Caleata. Annual meeting: Third é hg pg ll age 5 0 4 
Tape iT 1944): = ee = oa Capitalization: Long term debt...... None base Ai Bae se $2 
» : . *p 
Capitalization: Long term debt.$27,198,500 o E pe antes ronedne—g EPO sen die 31 
a a es ee 1938 39-40 41 «42 43 41985 Common stock (no par). .../22: 334,160 shs 193839 "40 "414243441985 
7Second preferred 4% non-cum. * ft ril 
($100 ar) os: rao rt age 85.000 shs i mee ee eee ; 
Common stock ( Ee shs 





*Has first preference as to non-cum. dividends of $4 per annum. Redeemable at 
par. Has second preference as to: non-cum. dividends of $4 per annum. Redeemable 
at par. 

Business: Operates about 1,786 miles of road. mainly in 
Colorado and Texas, forming an important link between the 
Northwest and Southwest. Lines connect with the Burlington 
system and together with the 50%-owned Burlington-Rock 
Island R. R. constitute a through route to the Gulf ports. 

Management: Controlled by the C. B. & Q. through owner- 
ship of 265,175 shares common, 12,756 shares first preferred 
and 61,421 shares second preferred stocks. 

Financial Position: Fair. Working capital December 31, 1945, 
$2.3 million; ratio, 1.5-to-1; cash and equivalent, $3.9 million. 
Book value, combined preferred and common, $119.90 a share. 

Dividend Record: Regular preferred payments 1917 to 1931; 
none since. Common dividends 1908-12, 1921-22 and 1926-30. 

Outlook: Retention of considerable portion of war improve- 
ment in traffic is favored by need of area’s agricultural output, 
high level steel operations and secular growth of Texas industry. 

Comment: Operation of debt adjustment plan indicates ulti- 
mate improvement in position of all classes. of stock, but all 
issues presently are definitely speculative with no prospect of 
dividends during the interest modification period (until No- 
vember 1954, subject to earlier termination). 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Yeais ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share... D$3.36 D$5.03 D$6.21 D$1.99 $11.77 $14.51 $12.16 *$3.63 
Price Range: 
Me osubkactonene 8% 8% 4% 1% 4ke 19 29% 50% 
GO nde cdevdinwte 3% 2% 9/16 5/16 5g 2% 11% 28 





*Company only. 





Ferro Enamel Corporation 





og ne & Price Range (FOE) 


Data revised to July 2, 1946 





Incorporated: 1919, Ohio. Office: 4150 E. 
56th St., Cleveland, Ohio. Annual meet- 
ing: Third Tuesdev in April. Number 
of stockholders (March 1, 1945): about 
2,000. EARNED PER SHAR 
Capitalization: Long term debt. ..$924,000 
Capiial sivck ($. par)........ 2¥1,8zu sns 








1938 39 “40 “41 “42 “43 44 1945 . 





Business: One of the world’s largest producers of vitreous 
porcelain enamel (frit) for use on iron and steel. Makes color 
oxides, ceramic equipment, Vedoc (a synthetic organic enamel), 
and enameling equipment. Products are used in ranges, re- 
frigerators, washing machines, plumbingware, etc. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1945, $3.9 million; ratio, 2.5-to-1; cash and Gov’t bonds, $1.7 
million. Book value of capital stock, $16.83 per share. 

Dividend Record: Payments 1932-37 and 1939 to date. 

Outlook: Deferred demand for products and prospective con- 
struction boom suggest a high sales level for extended period. 
Plant expansion will materially raise capacity. 

Comment: The stock is a business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
| TY ee ae ee $0.57 None 23 —14% 
$0.64 $0.51 $0. 18 $1.02 2.35 $1.00 234%—14% 
0.53 0.54 0.30 0.52 1.89 71.00 20 —10 
0.62 0.77 0.54 0.21 _ 2.14 1.00 16 — 8% 
0.19 0.39 DO.10 0.30 0.78 0.75 144%— 7% 
0.27 0.38 1.00 0.32 1.97 0.50 19%—12% 
0.46 0.39 0.44 0.41 1.70 1.00 2754—17 
0.46 0.69 0.33 D0.04 1.44 1.00 34%—21% 


*Earnings based on capitalization outstanding at end of respective periods. 
20% stock dividend. 


30 


TAlso 








Business: The world’s largest manufacturer of metal furni- 
ture and equipment. Products include steel desks, aluminum 
seating equipment, tables, storage cabinets, shelving, filing 
equipment, store fixtures, bookcases, and office accessories. 

Management: Capable and progressive. 

Financial Position: Comfortable. Working capital December 
31, 1944, $5.8 million; ratio, 1.4-to-1; cash, $3.7 million; U. S. 
Government securities, $11.1 million. Book value of common, 
$22.63 per share. 

Dividend Record: Regular preferred payments 1906-32, Ar- 
rears Cleared 1935; regular payments thereafter. Varying com- 
mon dividends each year since 1913, except 1933 and 1934. 

Outlook: Prospects are for a substantially greater than 
former peacetime volume for some time ahead, with intro- 
duction of new lines aiding both sales and earning power. 

Comment: Common stock is a “businessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


nono -year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
938 $0.38 $0.51 $0.89 $0.70 15%— 9 
0.76 1.49 2.25 1.20 14%—l1 
1.54 1.72 3.26 1.60 17%— 9 

Not 3.73 2.00 16%—10% 

——Available—— §1.62 1,25 15%4—12% 

§1.75 0.75 165,—13% 

1.51 1.25 21%—14% 

oe 1,00 28 —I8% 


tNew York Curb Exchange prices. §After renegotiation. 





Hazel-Atlas Glass Company 








& Price Range (HZT) 





Data revised to July 2, 1946 


Incorporated: 1901, W. Va., as a con- 
solidation of established companies. Office: 
Wheeling, W. Va. Annual meeting: Last 
Tuesday in March. Number of stockholders 
(December 16, 1945): 5,571. 

Capitalization: Long term debt...... None 
Capital stock ($25 par)...... 434,409 shs 


oveKRs 


43 "44 1945 











Business: The second largest glass container manufacturer. 
Also makes household and miscellaneous glassware, and metal 
and glass closures. Half of total sales is accounted for by 
the food industry; other large outlets include the cosmetic, 
pharmaceutical, chemical, and beverage industries. 

Management: Able and progressive. 

Financial Position: Excellent. Working capital, December 19, 
1945, $18.9 million; ratio, 11.0-to-1; cash, $1.5 million; U. S. 
Gov’ts., $10.9 million. Book value of stock, $61.34 per share. 

Dividend Record: Payments each year since 1921. 

Outlook: Wartime shortages of other materials together with 
extraordinary demand for containers boosted industry’s sales 
to successive peaks. Gains may be retained over the inter- 
mediate future even with increasing availability of tin, because 
of continuing heavy demand, although secular growth of the 
container industry favors tin and paper varieties. 

Comment: Stock is a quality investment issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s . 

= ended: Apr. 2 July2 Oct.2 Dee. 31 Total Dividends ari Range 

pL - Ry RR pe? apm vow seg $6.67 $6.56 %— 80% 
| Seer $0.59 $1.59 $1.66 $1.13 4.97 5.00 tik — 76% 
on UE 0.6 1.95 2.45 1.56 6.64 5.00 1124%— 93 
Sn SEE 1.08 1.85 1.66 1.39 5.98 5.00 113%— 89% 
ees 1.09 2.13 2.91 0.50 6.63 5.00 96 — 76 
| LS rer 1.68 1.87 1.53 0.61 75.69 5.00 944%4— 79% 
1948. 60s 5 a 1.50 1.67 1.67 1.55 6.39 5.00 1103%4— 93% 
oe ere 1.19 1.58 1.34 1.22 $5.33 5.00 112 — 99 
IGG s scuste< 1.09 1.35 1.81 2.18 $6.43 5.00 1344%4—108 
BONG 6. ovals 3.22 euve wee? Sees eee 4.50 175 —121 

*Not available. Includes $1.20 postwar refund, but after 52 cents settlement of & 
lawsuits. {Before deducting $1.71 per share postwar refund. §After deducting $1.46 


per share postwar refund. 
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The Central Railroad Company of N. J. 
Earnings & Price Range iNJC) 





Data revised to July 2, 1946 


5 
Incorporated: 1847, New Jersey, a8 a con- re 
solidation of the Elizabethtown & Somer- 10 
ville R.R. and the Somerville & Easton 5 
R.R. Office: 143 Liberty Street, New Fs $20 
York, N. Y. Annual meeting: Friday fol- 


$10 
0 
: $10 


@ 4 46 1985 97° 


pane third Monday in Septemter. Num- 
pe of stockholders (December 31, 1945): 


Capitalization: Long term debt. $49,949,110 
*Capital stock ($100 par)..... 274,368 shs 


~ *Reading Company owns 57.53%. 

Business: Approximately 649 miles of first track are opera- 
ted, mainly in New Jersey and Pennsylvania. Main line ex- 
tends from Jersey City, N. J., to Easton, Pa., thence to Wilkes- 
Barre and Scranton. Provides New York connection for B. & 
0.-Reading system. Valuable terminal, pier and ferry facili- 
ties are owned in the New York Bay area. 


Management: Operated by trustees since 1939 under sec- 
tion 77 of the National Bankruptcy Act. 


Financial Position: Unimpressive. Working capital, Decem- 
ber 31, 1945, $8.6 million; ratio, 1.4-to-1; cash and equivalent, 
$17.1 million. Book value of capital stock, $322.33 per share. 

Dividend Record: Payments from 1889 to 1931; none since. 

Outlook: As a short haul carrier, company is hurt by high- 
way competition, while important anthracite traffic is affected 
by gradual switching to other fuels. Operations are almost 
wholly in a high-tax state and disputed back taxes are heavy. 

Comment: Basic statistical factors raise considerable doubt 
concerning the ultimate value of .the stock in reorganization. 





1938 39 440 41 











EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 











Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share D$15.54 D$9.39 psi. 39 $1.97 $18.39 $2.60 $0.79 D$13.43 
Price Range: 
TIGR gecveccees 14 12% 5% 4% 3% 18% 15 20% 
OS ae 6% 3% -. 1% 1 1% 3 8% 105% 
Pan American Airways Corporation 
& Price 
Data revised to July 2, 1946 3 


Incorporated: 1928, Delaware, 
Corporation of the Americas. 6 
adopted 1931. Office: 901 Market Street, 
Wilmington, Del. Annual meeting: Third 0 
Thursday in July. Number of stockho.ders 
(June 6, 1946): 32,224, 


Capitalization: Long term 
Capital stock ($2.50 par). 


as Aviation 12 
Present title 


EARNED PER SHARE 


$2 


eeeeeed 


deb 
ye 144, 63. ahs 











Business: One of the largest air transport systems in the 
world. Operates routes touching every continent and including 
some 57 countries and colonies. Approximately 20% of rev- 
enues was derived from air mail contracts before the war. 
New routes across the South Atlantic and Central Pacific have 
been recommended. 


Management: Aggressive; highly regarded. 

Financial Position: Good. Working capital December 31, 
1945, $19.3 million; ratio, 2.1-to-1; cash, $14.3 million; U. S. 
Govt. securities, $5.2 million. Book value, $13.23 per share. 

Dividend Record: Varying dividends 1934-38; 1941 to date. 

Outlook: While company no longer enjoys a monopoly on, 
American overseas air routes, its entrenched position and ex- 
perience should enable it to hold its dominant position in the 
field. Commercial services over both Atlantic and Pacific were 
resumed in 1945 after being .operated during the war under 
government contract at only nominal profit. 

Comment: Stock represents a speculative interest in a well 
managed enterprise in a field with substantial growth 
potentialities. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
arned per share...... $0.02 $0.73 $0.60 $0.86 $0.98 $0.48 *. ~ T#1.23 
Dividends paid ........ 0.50 None None 0.50 0.50 0.50 0.5 0.25 
Price Range: : 
High -uiecbaetons betin's 9% 10 125 om 13% 21% 18% 29 
Giada ee crest es dak 7% 4% 6 5% 11% 14% 16% 


*Adjusted for two-for-one stock split February, 1945. ‘Includes 73¢ a share from 
sale of 45% interest in China National Aviation Corp. to Chinese Government. 


B JULY 10, 1946 





Kalamazoo Stove & Furnace Company 





Earnings & Price Range ( 
Data revised to July 2, 1946 40 g = AL) 


Incorporated: 1901, Michigan, as Kalama- iz 

zoo Stove Company; present name adopted 16 

1936. Office: 500 Rochester Avenue, Kala- 8 

mazoo, Mich, Annual meeting: Third 0 

Wednesday in March. Number of stock- 

holders (January 1, 1944): 1,635. EARNED PER SHARE 





$2 
$1 


Capitalization: Long term debt...... 0 
"M4 1945¢ 


Capital stock ($10 par)....... 300,000 = 





1938 “41 "42 «43 











Business: Manufactures a complete line of coal, wood, elec- 
tric and gas stoves, ranges, furnaces and heating equipment 
sold through franchise dealers and department stores. Also 
sells refrigerators, washing machines, burners and _ stokers 
manufactured by others. 

Management: Long identified with company. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $4.8 million; ratio, 3.3-to-1; cash and U. S. Gov’ts., 
$5.7 million. Book value of capital stock, $23.13 a share. 

Dividend Record: Varying payments 1906-08; 1910-15; 1917; 
1919; 1922-31; and 1933 to date. 

Outlook: Large replacement demand built up during war 
years plus need for large-scale residential construction, indi- 
cate a high level of sales for an indeterminaté period. 

Comment: The stock is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

eee D$0.27 D$0.11 $0.33 $0.89 $0.84 $0.62% 24%—12% 
1938 ie anaes D0.41 D0.02 0.36 0.23 0.16 0.50 19%—13 
a ae aaa « D0.3 0.58 0.99 0.75 1.96 1.00 16 — 9% 
 , aa DO0.10 0.24 0.72 0.75 1.61 0.75 125%— 4% 
ae 0.21 0.05 0.86 0.48 1.60 0.60 13%— 5 
; ae 0.59 0.23 0.29 0.57 1.68 0.80 19%4—12% 
a 0.41 0.61 0.31 0.43 1.76 1,20 2154—16% 
ae 0.70 0.48 0.23 D0.17 1.24 1.00 31%—20 
, eee DO0.09 wry F we Pee 0.40 354%—28% 





Standard Gas & Electric Company 





Data revised to July 2, 1946 


Incorporated: 1910, Delaware. Office: 231 South La Salle St.. 


Chicago, Ill. Annual 
meeting: Third Wednesday in May. 


Number of preferred stockholders (December 31, 






1945): 16,270. 
Capitalization: 
ee a ind cede hadsaecakiatecesdeeesteheddcends $42,462,261 
ee eee CUE; COIN oo. le 45,9 3.5 dbo Ke cisinamedcdceewe d gee ousadsder $237,898,179 
*Prior preference stock ($7 cum. de: a mee melee ey ash 368,348 shs 
+Prior preference stock ($6 cum.). 100,000 shs 


tPreferred stock ($4 cum.)....... a a 757,442 shs 
IN GOT CN Oo oo heer orn Kd sed ccdecccnncdanecdcdbopeadecsceced 2,162,607 shs 


*Callable at $115; no par. jCallable at $110; no par. {Not callable: no par. 


Business: One of the largest public utility holding com- 
pany systems. Subsidiaries operate in 15 states, and to a 
small extent in Mexico. Approximately 78% of total operat- 
ing revenues is derived from electricity. 20% from gas. Pres- 
ently undergoing divestment proceedings. . 

Management: Progressive. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1944. $15.6 million; ratio, 1.4-to-1; cash and equivalent, 
$30.5 million. Book value cannot be calculated. 

Dividend Record: Dividends omitted on preference stocks 
in 1934, and on other stocks in 1933. None since. As of De- 
cember 22, 1945, arrears amounted to $83.65, $71.70 and $51.33 
on $7 and $6 preference and $4 preferred stocks respectively. 

Outlook: Company is in process of integration and recapi- 
talization to conform with the Utility Act, which will probably 
leave it with only the Philadelphia Company properties. In 
view of general advance in securities prices company asked 
court to find the pending recapitalization plan, which gave 
no consideration to the common stock, no longer fair and 
equitable to stockholders. 

Comment: Recapitalization will probably result in all out- 
standing stock issues being exchanged for shares of new com- 
mon in proportions not yet determined. 


EARNINGS RECORD AND PRICE RANGE OF $7 PRIOR PREFERRED 


Year ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $2.82 $7.08 $10.77 $6.10 $12.04 $12.12 $10. 34 $8.19 
Price Range: 

Bits =... = wragescsoake . 28 25% 22% 22% 13% 44% 85% 134% 

bhbedd tivcedeatiler ae 13% 12% 10% 6 10% 40% 78% 

31 















FREE | 


Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 





Free Booklets 
Financial World, 86 Trinity Pl., N. Y. 6, N. Y¥. 


ADDRESS: Department, 


Glas@ in the Scientific Age—New uses, new 
products, obsolescence, have created a vast 
consumer demand for glass. Pamphlet by 
N.Y.S.E. member firm analyses this expanding 
industry from an investor’s point of view. 


Retail Trade Beneficiary—Decriptive analysis 
of an old established clothing chain that is in 
a position to share in the pent-up demand for 
quality merchandise, prepared by a leading 
unlisted dealer. 


Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan- 
cial independence. 


Modern Mutual Investment Fund—Brochure 
presenting the advantages mutual investment 
funds, which provide a combination. of institu- 
tional and professional investment procedure, 
designed to reduce hazards and produce satis- 
factory long-term results. 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Peace of Mind Investing—Folders describing 
the methods by which investors may: easily 
and systematically follow time-tested policies 
+ of prudent investing. Issued by leading .in- 
vestment trust. ‘ 


Primer for Investors—Guide book for new 
investor to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts _and wills. Prepared by the. largest 
N.Y.S.E. member firm, 


Odd Lot Trading—A new booklet which ex- 
lains the advantage of odd lot trading for 
oth large and small investors. Offered by 
a N.Y.S.E. member firm. 


Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 


Fuel Oil and New Home Construction—Circu- 
lar describing leading fuel oil distributor and 
manufacturer of oil burners, which should 
benefit from the coming home construction 
program, ‘ 





Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 


firm featuring neglected bonds in line for 
rehabilitation. 














New Building Beneficiaries—Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


New Brokerage Account Primer—Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 
Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance and provided a better income 
through repeorantation in a diversifigd-Jist of 
bonds, preferred shares and common stocks. - 

Hints for Secretaries— booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
















































































Financial Summary 
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*Standard & Poor’s Corporation. 





Adjusted for 
240 | Seasonal Variation; 240 
1935-39 = 100 
220 \ 220 
200 200 
1 lA \ 
- YAY |, INDEX OF [VU _ 
wo INU : 
se Fed. Reserve Board 140 
MP) RG FS 1946 me 
1940 1941 1942 1943 1944 194513) F M AM J J 
: 1945 
Trade Indicators June 29 Soot June 15 June #0 
Electrical Output (KWH)........... ite +4,100 4,129 4,030 4,353 
§Steel Operation (% of Capacity)..... vet 87.2 87.2 84.2 88.1 
Total Freight Car Loadings (Cars)...... $850,000 876,442 967,918 893,741 
June 26 June 19 June 12 June 27 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,917 $14,803 $14,786 $13,835 
{Total Commercial Loans................ 7,529 7,520 7,507 5,918 
Siow: Peahere 4006s. 68. eo AN 2,013 1,992 1,975 2,717 
{Money in Circulation................0065 28,134 28,116 28,128 26,628 
Brokers’ Loans (New York City)........ 1,625 1,498 1,472 2,220 
000,000 omitted. §As of beginning of following week. +tEstimated. Revised. : 
N.Y.5.E. Market Statistics 
Cl Dow-J A 27 — 28 29 1 aie! 2 
i - : 26 
“30 Industrials ....s.-.--s0eees 202.10 205.03 205.62 206.47 206.64 
OS RES er 64.93 65.88 65.81 65.78 65.36 
ED APRN tia «oo Gikiabiee sos bueuk 41.47 41.95 42.10 42.08 41.94 
Se I sc er eehsh's os 30 bene 75.64 76.71 76.86 77.03 77.00 
Details of Stock Trading: 
Shares Sold (000 omitted) ...... 1,029 1,200 1,010 1,560 760 
Jeones ‘Tame cates se bess 969 983 944 1,035 912 
Number of Advances........... . 209 777 478 605 275 
Number of Declines............ 555 106 297. Exch. 266 470 
Number Unchanged............ 205 100 168 closed 165 167 
"New Highs for 1946............ 2 19 17 31 G 
New Lows for 1946............. 55 12 14 9 11 
Bond Trading: 
Dow-Jones 4#-Bond Average.... 107.96 107.98 107.94 | 107.88. 107.95 
Bond Sales (000 omitted)...... $4,020 $3,972 $3,213 | $4,121 ; 
19 46 
*A Bond Yields: J 26 J 19 J 12 : Jume 5 High Low 
BY dy ideie, «ca 2.561% 2.564% 2.575% 2.583% 2.643% 2.533% 
oe ee ES ae 3.102 3.073 3.079 3.067 3.102 3.015 
4S SR A ES ae 3.145 3.137 3.155 3.154 3.213 3.083 
*Common Stock Yields: 
50 Industrials ...... ‘ 3.59 3.53 3.48 3.42 3.75 3.36 
20 Railroads ..... oe 5.14 4.97 4.99 5.10 5.45 4.83 
20 Utilities ........ 2.93 2.87 2.84 2.85 3.17 2.75 
RS ee ee 3.61 3.55 3.50 3.46 3.78 3.39 


The Most Active Stocks — Week Ended July 1, 1946 


Commonwealth & Southern.................00e eee 
Equitable Office Building.............. 0.00. eects 
Socony-Vacuum Oil 
PG CCIE 0's Kdtbiciins's bs ond bet uae ee 
PORE EY 6 on odoinn isn s ph chonadenguestenes 
Republic Steel 
Fen ee a, Boies tae ae aa eke eee eee 
American. Rolling Mill. i 6... cc's oc Mids 0 ¥e See Ved se 


eee eer eee ee eee ee eee ee eseeeeeseee 
ee ee eee eeeeeeeeeeeeeeeeeeeereeeeeeee 


eee re eee ee eeeeeeeeeeeseeeeeeeeeeeeeeeease 


Certo Rexel DOM... cssic ebb iw ibs pabbas<cdohe 
Distillers CORB SeRGPOI | oasis Kes cio nnn i sano ds 








guide to abbreviations, etc. 
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“Radio. Corp. of Amerfira....... .seeewick oiuisas sas0dur 


Shares 
Traded 


——Closin 
June 25 uly 1 
5% 5 
3% 2% 
17% 18 
5% 5h 
1534 17 
365% 38% 
50 5034 
35% 39% 
11% 12% 
14% 15 
23% 24% 
14% 15% 
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Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 














How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting. its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 


will help you. The fee is surprisingly 
moderate. 


See YORE ‘—r 


1 FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


[) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C2 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


— Income 


(0 Capital Enhancement O Safety 
It is understood that I incur no obligation by this request. 
_ \ioress 
Name ....... e ac ‘ aqannes® PE oy ae Oe ee 
gan 
CD 95: c UE ONas bad hehe denneddeestesence 
July 10 





The U-S-S Label has a 
host of friends who 
know it as the mark 


of quality steel... 





oan the war, steel product manufacturers in rapidly 
increasing numbers had discovered a significant fact: that 
by putting U-S-S Labels on the products they made, they 
immediately stepped up the sales personality of those prod- 
ucts substantially. The public bought them more willingly, 
more quickly and in larger quantities. 


And small wonder. For no other trade-mark in the steel 
industry was being more consistently or widely advertised in 
the nation’s best-read periodicals. No other trade-mark was 
being backed up by a more extensive sales-and promotion 
program. 


Millions of Americans recognized and accepted the U-S-S 
Label as a dependable guide to good steel. It had a host of 


friends. 


The advertising and promotion of this well-known trade- 
mark has never slackened for a moment, even in the war years. 
It is today better known and more widely trusted than ever. 


So when products made of steel return in quantity to store 
shelves, the U-S-® Label on a product will be a bigger sales 


asset than ever. 


Manufacturers of quality steel products who desire more 
information on the use of U-S-S Labels, are invited to address 
inquiries to United States Steel, P. O. Box 236, Pittsburgh, Pa. 


United States Steel Corporation Subsidiaries 


Sev TrTp STATES STEEL 








